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OcHoBromo cvbumue B pasBumuemo Ha 6vazap-
ckama ukonomuka npes 2010 2. e cuanama akmuBrocm
Ha 6vacapckume npegnpusmua Ha BvHwHUme nasapu,
conpoBogera ¢ ycnewer npouec Ha npecmpykmypupare Ha
dupmero HuBo B nocoka no-Bucoka npousBogumearocm Ha
mpyga u no-Bucoka edekmuBrocm Ha mpygoBusa pecypc.
Yenewrama duckaaqa korcoaugayus, nognomozHama om
pecbopmume B neHcuoHHAMA cucmema U agmuHUCMpauUsma,
nogkpenu sanasBaremo Ha duckarHama u makpoukoro-
muueckama cmabuarocm. B cvwomo Bpeme npusHayu-
me 3a ukoHomuuecko BwvscmaroBaBare npes 2010 e. ca
Bugumu, Ho nogobpaBaremo Ha BempewHomo mepcere Bce
owe He e Habpanro ckopocm. Qakmopume 3a no-6aBHama
peakuus Ha Bempewromo mupcere ca cBopsanu eraBHo cee
crabama kpegumra akmuBrocm B cmparama, ¢ Bee owe
omHocumenaro Bucokama Bespabomuua u cve 3Ha4UMeEAHO
3a60B8are Ha HapacmBaxemo Ha goxogume.

BPYTEH BbBIPELLIEH MMPOLYKT

Homunaanuam 6pymen Bompewer npogykm (BBI),
cvagagen B Hvreapckama ukoromuka npes 2010 2., e B
pasmep Ha /0 474 mapg. AB. u B peaaro uspakeHue cnpamo
2009 2. ce noBuwu ¢ 0.2%. Mpes eoguHama merHgeHyuama
kem cnag bewe npeogoaara, kamo npes nocaegHume
gBe mpumeceyus nokasameram bewe norokumenrer, a 3a
yemBopmomo gocmuzHa 2.8% cnpamo cbwug nepuog Ha
NPEegXOgHAMa 20guHa.

Mpes uyarama 2010 &. gunamukama na BBl ce
onpegeAs om CuAHug pacmex Ha usHoca, kotimo komnexcupa
npogbakaBawomo makap u ¢ no-6aBhu memnoBe cBuBare
Ha Bompewromo mepcere. Peaanuam pacmek Ha usHoca
ce yckopu go 16.2%, a nopagu cnaga Ha BempewHomo
mopcenre BvscmanoBaBaremo Ha Broca bewe no-ymepero —
¢ 4.5%. MpuHocem Ha HemHus U3HOC 30 pacmeka Ha peaAHus
BBM 3a 2010 2. Boareze Ha 5.2%.

KpatHomo nompebaetue npogenku ga ce cBuBa, makap
U ¢ MHozo no-6aBru memnoBe om 2009 . MybauyHomo
nompebaerue ce noHwku ¢ 1% B cpaBrerue ¢ 2009 ..,
HO umawe cpabBrumeaHo Hucvk npuHoc 3a cnaga Ha
obwomo nompebaerue B pearro uspakerue B pasmep
Ha 1.1%. MuguBugyaaHomo nompebaerue Hamars npes
2010 2. ¢ 0.6%. Bucokama 6espabomuua, no-6aBHomo
yBeauuaBare Ho goxogume, Bce owe 3HauumeaHama
Hecueyprocm B ukonomukama u oepaHuyerHomo
kpegumupane 6axa ocHoBHume cakmopu 3a cBumume
pasxogu 3a nompebaerue Ha gomakuncmBama. 3a 2011 e.
obaue ca Haauue noroxkumennu oyakBaHus no omHoweHue
Ha uHguBugyaaHomo nompebaerue, cBvpsarHu, om egHa
cmpata, ¢ Huckama 6a3a, nocmueHama npes npegxogHume

0

The fundamental events in the development of the Bulgar
ian economy in 2010 were the sfrong activity of the Bulgarian
enferprises in foreign markets, accompanied by a successful
process of restructuring at company level, orientated towards
higher labour productivity and better efficiency of the labour
resources. The successful fiscal consolidation, supported by the
reforms in the pension system and the administration, reinforced
the maintaining of the fiscal and macroeconomic stability. At
the same time the signs of economic recovery in 2010 were
visible, however the improvement in domestic demand had still
not gained momentum. The factors for the slower response of
domestic demand were mainly related to the low credit activ-
ity in the country, the still relafively high unemployment and the
considerable slowdown of the income growth in Bulgaria.

CGROSS DOMESTIC PRODUCT

The nominal Gross Domestic Product (GDP) generated in
the Bulgarian economy in 2010 amounted to BGN 70,474
billion and increased by 0.2% in real terms compared to
2009. During the year the frend of decline was overcome and
the indicafor was positive during the last two quarters, and dur
ing the fourth quarter it reached 2.8% compared to the same
period of the previous year.

During the whole year 2010 the GDP dynamics was de-
termined by the sfrong growth in exports, offsetting the continu-
ing, although at lower rates, shrinking in domestic demand.
The real growth in exports accelerated to 16.2%. As a result
of the decline in domestic demand the recovery of imports was
more moderate — by 4.5%. The confribution of nef exports to

the real growth in GDP in 2010 amounted o 5.2%.

The final consumption continued shrinking, although at
much lower rafes compared to 2009. Public consumption de-
clined by 1% compared to 2009, but its contribution to the
decline in fotal consumption was relatively low — 1.1% in real
terms. Individual consumption declined by 0.6% in 2010. The
high unemployment, the slow income growth, the continuing
high uncertainty in the economy and the limited crediting were
the main factors underlying the shrunk household consumption
expenditure. In connection with year 2011, however, positive
expectations exist with regard to individual consumption, re-
lated to the low base achieved during the previous two years,
on the one hand, and fo the large improvements in consumer
confidence and the recovery of refail trade, on the other hand.



gBe zoguru, a om gpyea — ¢ uyBemBumearomo sacuaBare
Ha nompebumeackomo goBepue u ¢ BvscmaroBaBaremo Ha
mopeoBuama Ha gpebHo.

MocmenenHomo BwvscmarnoBaBare Ha ukoHomuueckama
akmuBrocm goBege go 3abaBate cnaga Ha urBecmuyuume
B ocHoBer kanuman, kotimo gocmuera 16.5% npu 17.6%
3a 2009 2. no cenocmaBumu ueHu. MHBecmuuuorHama
akmuBrocm ce sacuau, a 6pymHomo obpasyBane Ha
ocHoBer kanumaa ombeaasa eoguwen npupacm om 3.2%
npes nocregHomo mpumeceuue Ha 2010 & HabaogaBawe
ce pacmek npu onepauuume c¢ HegBukumu umomu,
movpeoBuama, pemorma Ha aBmomobuau u momouukaemu,
mpaxcnopm, ckaagupane u nowu, xomeauepcmBo u
pecmopanmsopcmBo. MNMopagu Huckomo paBruwe Ha
uHBecmuuuume npes NpPegxogHAMA 20gUHA HAYUOHAAHUME
cnecmaBarug HapacHaxa npes 2010 e. go 23.9% om BBl 6
cpaBrerue ¢ 20.4% npes 2009 e.

The gradual recovery of economic activity lead fo slow-
ing down of the decline in fixed capifal investments, which
reached 16.5% compared fo 17.6% in 2009 based on com-
parable prices. Investment activity registered improvement, and
during the last quarter of 2010 the gross fixed capital forma-
tion registered an annual growth of 3.2%. Growth was ob-
served in the transactions involving real esfate, trade, repairs of
cars and motorcycles, transport, warehousing and posts, hotel
and restaurant business. As a result of the low level of invest
ments during the previous year, in 2010 the national savings
increased fo 23.9% of GDP compared to 20.4% of GDP in
2009.
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Mpes 2010 e. ocHoBrume ukonomuuecku ompac-
Au ombenasaxa usBecmuo BvscmaroBaBare, koemo npes
Hacmoawama zoguHa ce ouakBa ga ce yckopu. Hau-eonam
norokumener npuroc 3a moBa umawe uHgyCmMpuaaHuam
cekmop, uuamo 6pymrHa gobaBera cmodnocm HapacHa
c 1.9% cnpamo npegxograma zoguHa. [1pes 2010 e. ce
HabaogaBawe cowecmBero sacurBare Ha ukoHomuueckama
akmuBrocm ocobeno npu ekcnopmuoopuenmuparume
dupmu B npomuwaerocmma. BeacmaroBaBaremo B cmpo-
umeacmBomo 6ewe korebauBo u ¢ no-6aBHu memnoBe.
Cekmopvm Ha ycayeume ombenasBa crab cnag Ha
gobaBerama cmoinocm ¢ 0.9% nopagu no-6aBromo
BoscmaroBaBane Ha Bempewromo mupcere B cmparama.
Cenackomo cmonanecmBo HapacHa ¢ 3.9% npes muraaama
20gUHQ.

MA3AP HA TPYOA Y OOXOON

Mpes 2010 e. Gewe ombBEAI3AHO 3HAUUMEAHO HOMOAEHUE
Ha saemocmma u HapacmBate Ha Hespabomuuama.
Omuemeromo +HuBo Ha bespabomuya gocmueHa cpegHa
cmoirocm om 10.2%'. Makap ye npes coguHama eoguwHuam
cnag Ha saemume nocmeneHHo ce 3a6aBu — om 7.3% npes

! Cnopeg aarHy or Habniogerneto Ha paborHara cuna [HPC).

Source: NSI.

In 2010 the main sectfors of the economy registered some
recovery, which is expected fo accelerate during the current
year. The industrial sector, the gross value added of which in-
creased by 1.9% compared fo the previous year, had the larg-
est positive contribution. In 2010 a significant improvement of
economic activity was observed, especially of exportorientat-
ed companies in indusfry. The recovery in the field of consfruc-
fion was wavering and at lower rates. The services sector reg-
istered a small decline of 0.9% in the value added as a result
of the slower recovery of the domestic demand in the country.
Agriculture grew by 3.9% during the previous year.

LABOUR MARKET AND INCOMES

In 2010 a considerable decline in employment and in-
crease in unemployment was observed. The unemployment rate
reported reached an average value of 10.2%'. Although the
annual decline in the number of people employed gradually
slowed down during the year, from 7.3% during the first quar

! Based on Labour force survey (LFS) data.



AHaauz Ha ocHoBHUMe nopamempu Ha
6wvreapckama ukoromuka

nopBomo go 4.4% npes uemBvpmomo mpumeceuue, —
CPegHOZOgUWHUAM MeMN HA HamareHue ¢ 5.9% sHayumearo
HagxBepau ombenssarus npes 2009 . (2.6%)?.

Ha eoguwra 6asa HamareHue Ha 3aemocmma npogbaku
ga ce HabaiogaBa u B mpume aepezuparu ukoromudecku
cekmopa. Om Bmopomo mpumeceuue Ha 2010 2. B
uHgycmpuama ce 3abeaasBa 3abaBare Ha zoguwHug cnag
Ha saemocmma. BeacmanoBaBanemo Ha ukorHomuueckama
akmuBrocm B ompacaume Ha npomuwaerocmma Bee owe
He e conpoBogero ¢ yBeauuaBare Ha pabomHume mecma.
Obwama saemocm B npepabomBawama npomuwaeHocm
e cuaHo 3aBucuma om Hakou mpygoemku ompacau kamo
npousBogcmBomo Ha mekemua u obaekao, kegemo HGpoam
Ha Haemume Bce owe HamaraBa ¢ gByyudperu memnoBe.
OcBen moBa cnagem Ha saemocmma npogbaku ga e cuaHo
uspaser u B ompacau kamo npousBogecmBomo Ha ocHoBHu
MEMaAU U Ha mawuHu u obopygBare, koemo ce cBop3Ba
cve cmpemeska 3a noBuwaBare Ha npousBogumeanocmma
Ha mpyga u Ha korkypermocnocobrHocmma Ha dupmume Ha
BoHwHuMe nasapu.

2 Cnopen partu ot Cuctemarta ot Hauporanku cmetkn (CHC).

Macroeconomic Analysis
of Bulgaria

fer fo 4.4% during the fourth quarter, the average annual rate
of decline of 5.9% exceeded significantly that registered in
2009 (2.6%)°.

Decline in employment on an annual basis was observed
in all three aggregate sectors of the economy. Since the sec-
ond quarter of 2010 a slowdown of the annual decline in
employment was observed in industry. The recovery of the eco-
nomic activity in the industry sectors was still not accompanied
by a growth in jobs. The fofal employment in the processing
industry was strongly dependent on some labour-intensive sec-
fors, such as the production of textile and clothing, where the
number of people employed continued decreasing by double-
digit rates. In addition, the decline in employment continued
being strongly expressed in sectors such as manufacture of ba-
sic metals and machinery and equipment, which was related
fo the efforts to increase productivity and competitiveness of
companies in foreign markets.

2 Based on data from System of Natfional Accounts (SNA).
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Cekmopvm Ha ycayeume, koimo no-kecHo sanouna ga
usnumBa BaugHuemo Ha kpusama, ocmara nog BeagetcmBue
Ha Bce owe cBumomo BempewHro muvpcere, a memnoBeme
Ha HamaAeHue Ha saemume npes 2010 2. HagxBepauxa
ombeaasaHume npes npegxogHama eoguHa, kozamo
cokpaweHusma Ha nepcoran Baxa cecpegomodetu eabro B
UHGYCMPUGAHUME OMPACAU.

CBumume BvamokHocmu 3a HaemaHe Ha pabomHuyu
noBAuaxa 30 HamaAeHuemo Ha pabomHama cuaa npes
nocregHume gBe zogunu. Koeduuuermom Ha ukoHomuuecka
akmuBrocm Ha HaceaeHuemo (Hag 15-2oguwHa Bespacm) ce
norwku ¢ 0.8 np.n. npes 2009 2. u c owe 1 np.n. npes 2010 e.
go 52%, a camo npes 2010 . 6poam Ha obeskypakeHume
6espabomtu HapacHa ¢ HoBu 20.5%.

Mo-Huckomo mepcere Ha mpyg u cenemcemBawomo
onmumusupare Ha mpygoBume pasxogu gonpuHecoxa
30 oepanuuaBane HapacmBaHemo Ha goxogume om
mpyg. Mpes 2010 2. pacmexkovm Ha cpegHama paboma
sanaama omyeme 3Hayumearo 3abaBare, npogeakaBauku
mengeryuama om 2009 e. [lpes 2010 e. cpegHama

The services sector, which was the last one fo experience
the impacts of the crisis, remained under the influence of the
still shrunk domestic demand, and the rate of decrease in the
number of people employed in 2010 exceeded the rate reg-
istered during the previous year, when the lay-offs of sfaff were
mainly concentrated in the industry sectors.

The shrunk employment opportunities influenced the em-
ployment of labour force during the past two years. The eco-
nomic activity rafe of the population (aged 15 years and over)
decreased by 0.8 percentage points in 2009 and by a fur-
ther 1 percentage point in 2010 to 52%, and the number of
people discouraged increased by further 20.5% in 2010.

The decreased demand for labour and the accompanying
streamlining of the labour costs contributed fo the confining of
the increase in income from employment. In 2010 the growth
in the average salary registered a significant slowdown, con-
finuing the frend from 2009. In 2010 the average salary in
the Bulgarian economy increased by 6.3% in nominal terms

AVHAMUKA HA PEAAHUTE PAXOAM 3A TPYA HA EAMHMUA MPOAYKLMA (PTEI) HA rOAVILHA BA3A
DyNamics oF ReaL LaBor Costs PEr UNIT Output (ULC) oN AN ANNUAL BAsis
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Gvreapckama ukoromuka

pabomua sanaama B 6vazapckama ukonomuka ce e
noBuwura ¢ 6.3% B Homunaano u ¢ 3.2%° B peanHo
uspakerue, kamo oepanuyaBanemo Ha pacmeka Ha
goxogume om mpyg be ocesaemo kakmo B obwecmBerus,
maka u B yacmHua cekmop Ha ukoromukama.

Mpouecume Ha onmMUMU3UPAHE HO gelHOCMMA Ha
dupmero HuBo, HabaiogaBaru om Hayaromo Ha 2009 e.,
nocmenerHo noBauaxa norokumearo Bvpxy guramukama
Ha npousBogumearocmma Ha mpyga.* Cnpamo 2009 e.
npes 2010 2. nokasameasm HopacHa ¢ 6.5% B peaaro
uspaskeHue.

BvacmaroBaBaremo Ha HapacmBaxemo Ha npousBo-
gumeaHocmma Ha mpyga B 6vreapckama ukornomuka,
om egHa cmpaka, u ozparutaBaremo Ha pacmeka Ha
goxogume, om gpyea, okasaxa 6aazonpuamuo BaugHue
Bopxy guHamukama Ha pasxogume Ha pabomogameaume
3a mpyg Ha eguHuua npogykuua (PTEM)®. Pacmekem Ha
peaadume PTEM sanoura ga ce 306aB9 om Hauaromo Ha
2010 e., kamo npes mpemomo u yemBopmomo mpumeceuue
omueme Hag 6% cnag cnpamo cbomBemHume mpumeceyus
Ha npegxogHama eogura. Cpegro 3a 2010 e. peaaHume
PTEl omyemoxa HamareHue ¢ 2.2%. Hat-cowecmBero 6e
ONMUMU3UPaHEMO Ha pasxogume 3a mpyg B uHgycmpusma,
a om Bmopomo mpumecedue Ha 2010 2. masu meHgeHuus
o6xBara u cekmopa Ha ycayeume.

MHOTALMA

Mudarayuama no xapmorusupaHua uHgekc Ha
nompebumenckume uenu (XUIML) 6bewe 4.4% B kpas Ha
coguHama, a cpegHozoguwHama U Beauuura — 3.0%.

BvscmaroBaBanemo npes 2010 2. Ha paBruwama Ha
meskgyHapogHume ueHu Ha cypoBurume umawe cowecmBen
npuroc 3a nockenBaHemo Ha xpaHumeAHume u eHepaulHume
cmoku B Borzapus. AonvaHumenen dakmop 3a ueHume Ha
BrocHume cypoBuru bewe HomuHaaHomo obesuerHaBare Ha
eBpomo (reBa) cnpamo wamckama Baayma.

Mpes usmunarama eogutHa BempewHomo mup-
cere He bewe npoundrayuorer dakmop. Mo-caabama
cmonancka akmuBrocm goBege go cnag Ha saemocmma
u 3HauumenHo 3abalBare Ha guHamukama Ha HomuHaAHUME
pabomu 3anaamu B cmpanama, koemo cvwo gonpurece
30 3abaBaremo Ha obwama uHdaayua, ocobeHo npu
npogykmume, npousBekgaru om npepabomBawama

* Cnopena pattn ot HPC.
4 Ha HacenenneTo sbe Bb3pactosata rpyna Hag 15 roguHi.
° Mo npemsapwtentu aanHm or Habniogerreto Ha npepnpratiaro.

Macroeconomic Analysis
of Bulgario

and by 3.2%° in real terms, and the confining of the growth
in income from employment was clearly tangible in both the
public and the private secfor of the economy.

The processes of streamlining of operations at company
level, observed since the beginning of 2009, gradually had
a positive impact on the dynamics of labour productivity. In
2010 the real growth of this indicator reached 6.5% com-
pared to 2009.

The recovery of the growth in labour productivity in the
Bulgarian economy, on the one hand, and the confining of
the growth in incomes, on the other hand, had a favourable
impact on the dynamics of the employers’ unit labour costs®
(ULC). The increase in the ULC in 2009 started slowing down
at the beginning of 2010 and during the third and fourth quar-
ters of the year the indicator registered a decrease of over 6%
compared fo the corresponding quarters of the previous year.
On the average, for 2010 the real UIC registered a decrease
of 2.2%. The most significant opfimisation of labour cosfs was
achieved in industry, and since the second quarter of 2010
this trend spread fo the services sector.

INFLATION

Based on the Harmonised Index of Consumer Prices
(HICP), the inflation was 4.4% af the end of the year, and its
average annual value was 3.0%.

The recovery of the levels of international prices of raw
materials in 2010 had a significant contribution fo the growth
in the prices of food and energy goods in Bulgaria. The nomi-
nal depreciation of the Euro (the Bulgarian lev] relative to the
US currency was also an additional factor contributing fo the
prices of imported raw materials.

Domestic demand was not a pro-inflation factor during
the past year. The decreased economic activity resulted in a
decline in employment and a considerable slowdown of the
dynamics of nominal salaries in the country, which in turn con-
fributed fo the slowdown of the total inflation, especially in the
field of products manufactured by the processing indusry.

% Based on LFS dafa.
4 Of the population aged 15 years or more.
%> Based on preliminary Enterprise Monitoring data.



XAPMOHM3MPAH MHAEKC HA MOTPEBMTEACKUTE LIEHM
HARMONISED INDEX OF CONSUMER PRICES
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npomuwaeHocm. [pu 6aszucHama undbAaayua® ce Habaio-
gaBawe acHo uspaseqa merHgeruus kem cnag owe om kpas
Ha 2008 . Om Hauyaromo Ha 2010 e. HedHomo paBruwe
e nog moBa Ha obwua XMMU, kamo cBuBanemo Ha
Bompewromo mepcere goBege go pempocnekmuBro Hucko
paBHuue HO UHbAGUU9 NPU YCAyeume U HEXPAHUMEAHUME
cmoku.

AgmunucmpamuBro peeyauparume ueHu, koumo
dopmupam okoro 15% om obwama uxdaauus, ce noBuwuxa
c 4.6%. OcHoBen npuroc 3a moBa umaxa kopekuuume B
agmuHucmpamuBrume makeu 3a usgaBare Ha gokymermu
30 COMOAUYHOCT U UeHUMe Ha MOonAC- U erekmpoerepeusma.
MoBuweruemo Ha akyuztume cmaBku Bopxy miomioreBume
usgeaus npegusBuka HapacmBare ¢ 24% Ha mexHume ueHu
u gonpurece ¢ 0.7 np.n. 3a obwama undaauug B kpas Ha
2oguHama.

© MNoka3aTensT e U3YMCIeH KaTo OTHOWeHMe Mexay bpyTHaTa fobaseHa CToir-
rHoct (BAC) Ha eauH 30T 1 KOMNEHCALMSTA HA EArH HAET NO TeKYLLM UeHU No

pannn ot CHC.
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BasucHa uHdnaums
Core inflation

2010 2011
Eneprunnm ctokm
Energy

Sources: Eurostat, MF.

With regard to the base inflation® a clearly expressed
frend of decline is being observed since the end of 2008.
Since the beginning of 2010 its level has been below the
level of the fotal HICP, and the shrinking of domesfic demand
resulted in historically low values of inflation in the field of ser-
vices and nonfood products.

Prices subject to administrative regulation, which form
about 15% of the total inflation, increased by 4.6%. The
adjustments in the administrative fees for issuing identity doc-
uments and the prices of heat and electricity had the main
confribution to this increase. The increase in the rates of the ex-
cise duties on tobacco products caused a 24% increase in the
prices of these products and confributed by 0.7 percentage
points fo the total inflation at the end of the year.

¢ This indicator has been calculated as a ratio between the gross added
value [GAV) and the employment compensation per employee and GDB per

employee based on current prices according to data from SNA.




MITATEXEH BAJTAHC

Mpes 2010 e. cargomo no mekywama u kanumaroBama
cmemka Ha naameskrus Baaarc npogeaku ga ce nogobpaBa,
¢ koemo 3anasu yemouuuBocmma Ha BeHwHama nosuyus Ha
cmparama. Obuwo mekywama u kanumaroBama cmemka ca
¢ gedpuuum om 66 man. eBpo [cnpamo 2.6 mapg. eBpo npes
2009 2.}, ocHoBer npuroc 3a koemo umawe Bucokuam memn
Ha pacmesk Ha usHoca.

Mpes 2010 &. mopeoBckuam geduuum Hamans ¢ 1.76
mapg. eBpo cnpamo npegxogHama eoguHa u Besrese Ha 2.4
mapg. eBpo, koemo ce paBraBa Ha ©.7% om BBI1. MaHocem
Ha cmoku Hapacha HomuHaaHo ¢ 33%, koemo ce goaku Ha
no-zonamomo BeHwHO mepcere u mekgyHapogHUME UeHU Ha
yacm om cmokume, MPAguYUOHHO u3HacaHu om Gvacapcku
dupmu. TaaBen npuroc 3a HapacmBaremo Ha usHoca npes
UBMUHOAGMA 20gQUHA UMAXA 2pynume ,HEBAGZOpOgHU MEMAAU
U usgeaus om max”, ,MaQWUHU, MpaHcnopmHu cpegemBa u
anapamu” u ,MuHepaAHu npogykmu u eopuBa’”.

BALANCE OF PAYMENTS

In 2010 the balance of the current and the capital ac-
count of the balance of payments confinued improving, and
in this way the sustainability of the external position was main-
fained. The current and the capital account closed with a defi-
cit of EUR 66 million (compared to a deficit of EUR 2.6 billion
in 2009); the main confribution for this belonged to the high
rate of growth in exports.

In 2010 the trade deficit improved by EUR 1.76 billion
compared fo the previous year and amounted fo EUR 2.4
billion, which was equal to 6.7% of GDP. The exports of
goods registered a nominal growth of 33% as a result of the
increased external demand for and the international prices of
some of the goods fraditionally exported by Bulgarian compa-
nies. The main contribution to the growth during the past year
belonged to the groups of base mefals and arficles thereof,
machinery, vehicles and equipment and mineral products and
fuels.

AVHAMUKA HA M3HOCA 1 BHOCA
DyNAMICS OF EXPORTS AND IMPORTS

[mnpa. espo)
(EUR billion)
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Brocem Ha cmoku cvwo HapacHa, Ho ¢ no-6aBHu
memnoBe. C ocHoBHo sHaueHue 3a HapacmBanemo Ha
BHoca eaaBHo nopagu no-Bucoku mekgyrapogHu ueru Baxa
cypoBuHume u mamepuaaume u MuHepaAHume npogykmu u
eopuBama. Ompuuamearusm memn Ha pacmesk Ha BHoca Ha
urBecmuyuorHu cmoku nocmenerto ce 306aBu, gocmueatku
noroskumeaer memn om 24% npes nocAegHOMO mpumeceuue
Ha 2oguHama.

Hemnume ycayeu u mekywume mpancdepu cowo
uMaxa NoAokumeAeH NPUHOC 30 NO-gobPOMO CbCMOsHUE Ha
mekywama cmemka npes 2010 2. Maauwvkem no ycayeume
Bvarese Ha 1.9 mapg. eBpo [npu 1.3 mapg. eBpo 3a
npegxogHama zoguHa). YBeauvenume (c 592 man. eBpo
cnpamo 2009 2.] mpancdepu kom cekmop ,gvpkaBro
ynpaBaerue” goBegoxa go HapacmBare cargomo Ha Hem-
Hume mekywu mparcdepu go 1.55 mapg. eBpo 3a 2010 e.

CoweBpemerto B pesyamam om yBeauuaBanemo Ha
NAQWAHUIMA Ha goxog no AuHus Ha npekume unBecmuuuu u
no-Huckume nocmenaeHus om komneHcayuu Ha Haemu Auua
npes 2010 . geduyumum no cmemka ,goxog” ce yBeaudu Ha
eoguwHa 6a3a cec 192 man. eBpo, gocmueatku 1.4 mapg.
eBpo.

Mpes 2010 2. Hemnuam BvHwen npumok Ha duHak-
coBu pecypcu kem cmparama 6e sHauumearo no-Hucwk B
cpaBhetue ¢ npegxogHama zoguta. OurarncoBama cmemka
Ha naamekHus baaaHc peaausupa gecduuum om 0.9 maH.
eBpo, koemo ce goaku eaaBro Ha nozacaBare Ha saemu
Ha 6anku (218 maH. eBpo) u sakpuBare Ho genosumu Ha
HepesugeHmu B mecmuu 6arku (642 man. eBpo). Mpekume
yykgecmparHu uHBecmuyuu Beargsoxa Ha 1639 man. eBpo 3a
2010 e. cnpamo 2412 mar. eBpo 3a 2009 e. MpuBareuerume
npeku unBecmuuuu npes 2010 2. ca npeobragaBawo nog
dopmama Ha garol kanuman (1493 man. eBpo) u kem
6arkoBua cekmop nog dopmama Ha peunBecmupara
neuyanba (209 man. eBpol.

Manaawaremo Ha sagoakerus kom Hepesugenmu okasa
noroskumearo Baugrue Bvpxy BpymHua BoHwer gvaz Ha
cmparama, koimo cnopeg nocaegHu cmamucmuvecku gaxHu
HamaraBa go 101.8% om BBl B kpaa Ha 2010 2. cnpamo
108% npes 2009 2. Mamypumemnama cmpykmypa Ha
gerea cowo ce nogobpu, kamo geasm Ha kpamkocpourume
sagwakerus cnagHa go 31.4% om 6pymHus BoHwen gone B
kpag Ha eoguHama u ce nokpuBa Ha 112.8% om pesepBume

Ha bHb.

The imports of goods also increased, but af lower rafes.
The raw materials and materials, and the mineral products and
fuels had a principal significance for the increase in imports,
mainly due to the higher international prices. The negative
growth rate of the import of investment goods gradually slowed
down and reached a positive value of 24% during the last quar-
fer of the year.

The net services and current transfers also had a posi-
five contribution to the improvement of the current account in
2010. The services surplus in 2010 amounted to EUR 1.9
billion (compared to a surplus of EUR 1.3 billion during the
previous year). The increased transfers to the State Government
Secfor ([EUR 592 million more compared to 2009) resulted in
an increase in the balance under the Net Current Transfers to
EUR 1.55 billion in 2010.

At the same fime, as a result of the increase in the pay-
ments of income under direct investments and the lower ac-
counts receivable from compensations of people employed, in
2010 the income deficit increased by EUR 192 million on an
annual basis, reaching EUR 1.4 billion.

In 2010 the net foreign inflow of financial resources to
the country was considerably lower compared to the previ-
ous year. The financial account of the balance of payments
realised a deficit of EUR 0.9 million, which was mainly due to
repayments of loans to banks (EUR 918 million) and closing of
deposits of non-esidents held with local banks (EUR 642 mil-
lion). Foreign direct investments amounted to EUR 1,639 mil-
lion in 2010 compared to EUR 2,412 million in 2009. The
direct investments attracted in 2010 were prevailingly in the
form of share capital (EUR 1,493 million) and fo the banking
sector in the form of reinvested profit (EUR 209 million).

The repayment of liabilities to non-residents had a positive
impact on the gross domestic debt of the country, which, ac-
cording to the latest sfafistical data, decreased to 101.8% of
GDP at the end of 2010 compared to 108% of GDP at the
end of 2009. The maturity sfructure of the debt also improved
and the share of the shortferm accounts payable dropped fo
31.4% of the gross external debt at the end of 2010 and can
be covered at 112.8% by the BNB reserves.
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OUHAHCOB CEKTOP

B pesyamam om cBuBaxemo Ho geduuuma no
mekywama cmemka u Bonpeku no-markume kanumanroBu
nomouu kem cmparama mexgyHapogHume BaaymHu pesepBu
Ha Beacapus gocmueraxa B kpag Ha 2010 & 12.97 mapg.
eBpo u ocueypaBaxa agekBamuo nokpumue Ha napuuHama
6asa u napuuHomo npegaazate. [Nokpumuemo Ha Broca
Ha cmoku u ycayeu ce sanasu Bucoko npes usaama eoguHa
u B kposa U gocmuera 7.3 meceua npu Beanpuem muHuMyMm
om 3 meceya. Aekuam my cnag cnpamo 2009 e., koeamo
Buaauzawe Ha 7.9 meceua, ce genku Ha cokuBaBaremo Ha
Broca B kpaa Ha zoguHama, ycnopegHo ¢ norokumeAxus
pacmesk Ha ukoHomukama.

Kpegumem 3a uacmuusa cekmop npogenku ga 3a6aBs
eoguwHug cu memn Ha pacmek npes 2010 e., kamo B kpag U
ce noHuku go 1.1% om 3.8% npes gekemBpu npegxogHama
eogura. Mpuuurume 3a caabama akmuBrocm Ho kpegumrus
nasap ce kpuam B sHayumearo no-Bucokume kpegumhu
cmangapmu Ha barkume, gokamo B cewomo Bpeme auncBa
mepceHe Ha kpegumen pecypc, omeoBapauwo Ha ycaoBusma.

FINANCIAL SECTOR

As a result of the shrinking of the current account deficit
and notwithstanding the lower capital inflows to the country,
the foreign exchange reserves of Bulgaria af the end of 2010
reached EUR 12.97 billion and ensured an adequate cover-
age of the monetary base and money supply. The coverage
of the imports of goods and services remained at a high level
during the whole year and reached 7.3 months af the end of
the year, with an established minimum of three months. The
slight decline compared to 2009, when this indicator was 7.9
months, was due fo the reviving of the imports at the end of the
year in parallel with the positive growths in the economy.

The loans for the private sector continued slowing down
their annual rate in 2010 and at the yearend decreased to
1.1% from 3.8% in December of the previous year. The rea-
sons for the low activity in the credit market lie in the consider-
ably higher credit standards of banks accompanied by an ab-
sence of demand for loan resources, satisfying the conditions.

KAIOYOBM CbOTHOLLEHMS 3A MAPUYHMS CHRET
Key RATIOS FOR CURRENCY BOARD
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KPEAUTU 3A HEOMHAHCOBM MPEATIPUSTUS U AOMAKUHCTBA
LoaNs TO NONFINANCIAL ENTERPRISES AND HOUSEHOIDS
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Loans fo nonfinancial enterprises
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Barkume He usnumBam sampygretus ¢ aukBugrocmma
cu npegBug sHadumenrus pasmep Ha HoBonpuBaeuerume om
Bompewrus nasap genosumu. Obuiama cyma Ha genosumume
HapacHa npes zoguHama ¢ 6.6%. Morokumenro Baugrue
B moBa omHowetue okasa usBecmromo BvscmaroBaBare
npupacma Ha oBvpHaum genosumume, zoAama yacm om
koumo ca cBevpsaHu ¢ pasnaawarusma Ha busHeca u
ompaszaBam sacurBaremo Ha ukoromudeckama akmuBrocm.

Om cpegama Ha 2009 e. ce HabaogaBa mpaiHa
meHgeruus kem HamaraBare Ha auxBerume paBruwa no
cpouHume genosumu, kamo cpegHonpemezaerusm AuxBen
npoueHm ce noHwku ¢ 1.4 np.n. go 4.6% cnpamo 2009 e.
Bonpeku Bucokama aukBugrocm Ha 6arkume obaue yerama
Ha kpegumhua pecypc He ce nonuku npes 2010 2. u
BeposmHo npoguakaBa ga ompazaBa ouerkama o Garkume
3a kpegumrug puck.
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The banks had no problems with their liquidity with a view
fo the significant amount of the deposits atfracted in the domes-
fic market. In 2010 the fofal amount of deposits increased by
6.6%. The cerfain recovery of the growth in overnight depos-
its, a large proportion of which were related to the payments
of the business and reflected the increased economic activity,
had a positive impact in this respect.

Since the middle of 2009 a steady downward trend in
inferest rafes on ferm deposits was observed, and the weighted
average interest rate fell by 1.4 percentoge points compared
to 2009 and reached 4.6%. Regardless of the high liquidity
of banks, however, the price of the loan resources did not de-
crease in 2010 and most likely continued reflecting the assess-
ment of the credit risk by the banks.




AAXBEHW MPOLIEHTM Y OBEMM MO HOBOOTIYCHATY KPEAUTU HA OUPMMU U AOMAKUHCTBA
INTEREST RATES AND VOLWUMES OF CONSUMER AND BUSINESS LOANS
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Mpes 2010 2. 6arkoBuam cekmop B bvazapua be
cmabuner, xapakmepusupatku ce ¢ omrocumenro Bucoku
kanumanoBu bydepu u gobpu dunarcoBu nokasamenu. Kom
kpaa U koeduuuermom Ha aukBugrume akmuBu Ha 6arkume
3HauumeaHo ce nogobpaBa u gocmuea 24.4% cnpamo
21.9% eoguHa no-paro, eapaHmupatku cmabuaHocmma Ha
durancoBomo nocpegruuecmBo. KoeduyuerHmvm Ha obwa
kanumaroBa agekBamrocm Ha cucmemama om muvpeoBcku
6anku ce yBeauuu ¢ 0.5 np.n. go 17.5% kem gekemBpu
2010 e., m.e. sHauumeaHo Hag usuckyemume 12% om
HagaopHUme peeyaayuu. Aenom Ha kpegumume ¢ npocpouue
Hag 90 gru B 6pymHume kpegumu 3a uyacmug HeduHancoB
cekmop ce noBuwu go 11.9% om 6.4% B kpas Ha 2009 e.
BrowaBaremo Ha kpegumnume nopmdetau He sacmpawaBa
6ankoBama cucmema 6raeogaperue Ha pasymHOmMO U
cBoeBpemento ynpaBaerue Ha napuuHume nomouu om
cmpata Ha barkume. ToBa om cBos cmpara um no3BorsBa
kakmo ga nokpuBam saeybume, maka u go peaausupam
noroskumenru durarcoBu pesyamamu. barkoBama cucmema
npukaiouBa 2010 e. ¢ HemHa (HeogumupaHa) neuanba B
pasmep Ha 617 mar. AB.

In 2010 the banking sector in Bulgaria was sfable and
was characterised by relatively high capital buffers and good
financial indicators. As at the end of 2010 the ratio of the
liquid assets of banks improved considerably and reached
24.4% compared to 21.9% a year earlier, thus guaranteeing
the stability of the financial infermediation. The fotal capital ad-
equacy rafio of the system of commercial banks increased by
0.5 percentage points as at December 2010 and reached
17.5%, which was much above the 12% required by the su-
pervisory regulations. The share of the loans overdue by more
than Q0 days in the gross loans exftended fo the private non-
financial sector increased to 11.9% from 6.4% at the end of
2009. The deferioration of the loan portfolios did not threaten
the banking system due fo the prudent and timely management
of the cash flows by the banks. This, in turn, allowed banks
both to cover the losses and to realise positive financial results.
The banking system closed 2010 with a net (unaudited) profit
of BGN 617 million.
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Mpes 2010 2. emucuoHHama noaumuka Ha Mu-
HucmepcmBomo Ha duHaxcume be cvobpasera kakmo ¢
mepkume 3a nocmueare ycmotuduBocm Ha ukoromukama u
ocHoBHume duckaaru napamempu, sarokeru B 3akora sa
gbpkaBrua Biogkem Ha Penybauka Beacapug za 2010 e,
moka u cec cmpameeuuyeckama uen 3a ynpaBaerue
Ha gbpkaBHus gwvae npes nepuoga 2009-2011 e,
Hacodera kem ocueypaBare Ha Heobxogumume pecypcu 3a
duHaHcupare Ha gopkaBrua Biogkem u peduHaHcupate
Ha gbaea B obpaweHue, npu muHumarHo BeamoskrHa yera,
kamo ce xegkupam durarcoBume puckoBe u ce omyuma
pasBumuemo Ha BempewHus kanumaroB nosap B konmekema
Ha durancoBama cucmema kamo yano.

OuenaBaiku nocaeguuume om eroboarama dburarcoBa
kpusa Bwvpxy 6vreapckama ukornomuka u dunancoBug
cekmop B cmparama, MunucmepcmBomo Ha duHarcume
npogbAku noaumukama cu Ha npuopumemHo emumupate Ha
ALK 30 BompewHus nasap npu omyumaHe Ha nasapHama
kornionkmypa u ymBevpkgaBaremo um kamo egun om
ocHoBHume uHempymeHmu 3a puHaHcupate 3aemHume Hykgu
Ha gopkaBama.

VMimepecem kom npegaaearume npaBumeacmBeru
gereoBu uertu knwka HapacmBowe npes eogurama, koemo
6e conemcmBaro om acHo omkpoaBawa ce merngeruus kom
HamaraBaHe Ha nocmueHamama Ha aykuuoHume goxogHocm.
ToBa ce geakewe Ha npoBekgaroma om npaBumercmBomo
2bBkaBa u agekBamna Ha mekywama nasapra koniorkmypa
noaumuka, koemo Hamepu uspas B8 akmyaauzauuama Ha
emucuorHama noaumuka sa 2010 e., usBepwera B omeoBop Ha
3aaBerume om unBecmumopume ouakBarus omHocHo nasapa
Ha ALK, TMpes 2010 e. mopceremo Ha AUK sHavumearo
npeBuwaBawe npegacezanemo, kamo Ha Hakou aykuuowu
6axa nocmueHamu pekopgru koeduuuermu Ha nokpumue.
Ocpegrerume koeduuuermu Ha nokpumue 3a eogurama no
BugoBe uennu krnuka ca, kakmo caegBa: 30 1-zoguwHume
cokpoBuwru 6oroBe — 4.13, 3a ALK cec cpok 2 zoguru u
6 meceua, geqomuruparu B eBpo — 3.82, sa ALK cve cpok
3 eoguru u 6 meceua — 3.01, 5S-eoguwru (om 2009 e.) -
1.96, 7-eoguwru — 2.69, 10 2oguHu u 6 meceua — 3.04, u
3a ALK cve cpok 15 eoguru, geromuruparu B eBpo — 6.92.
Emumuparemo Ha ALK cec cpounocm 10 eoguHu u 6 meceua
be cvobpasero ¢ Heobxogumocmma om noggbpkaHe Ha
NOgXOgaUW, UHCMPYMEHM C UeA usqucaaBaHemo Ha gbAzocpoueH
ruxBer npoueHm 3a ouerka cmenenma Ha koxBepeeruus c
gopkaBume-urerku om eBposorama.
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During the past year 2010 the issue policy of the Ministry
of Finance was consistent both with the measures for achieving
stability of the economy and the basic fiscal parameters, sef
out in the 2010 State Budget of the Republic of Bulgaria Act,
and with the strategic goal for government debt management
during the period 2009-2011, orientated fowards the ensur-
ing the necessary resources for financing the state budget and
refinancing the outstanding debt, af minimum cost, while hedg-
ing the financial risks and taking info account the development
of the domestic capital market in the context of the financial
system as a whole.

Evaluating the consequences of the global financial crisis
for the Bulgarian economy and the financial sector in the coun-
fry, the Ministry of Finance continued its policy of priority in
issuing of GS in the domestic market, taking into account the
market situation and establishing GS as one of the main instru-
ments for financing the need of the sfate for loans.

The interest applied on the government debt securities in-
creased during the year. This was accompanied by a clearly
outlined trend towards decreasing of the yield achieved af the
auctions. This was due fo the flexible and adequate fo the cur-
rent market situation policy, implemented by the government,
which was reflected in the 2010 update of the issue policy
in response to the expectations for the GS market, expressed
by investors. In 2010 the demand for GS significantly exceed-
ed the supply, and record bid+o-cover ratios were achieved
af some auctions. The average bid-o-cover ratios for the year
by types of securities were as follows: 1 year Treasury Bills
- 4.13, GS with maturity of 2 years and & months, denomi-
nated in Euros — 3.82, GS with maturity of 3 years and 6
months = 3.01, 5-year (issued in 2009) = 1.96, 7-year —
2.69, 10 years and 6 months — 3.04, and GS with maturity
of 15 years, denominated in Euros — 6.92. The issuing of GS
with maturity of 10 years and & months was in line with the
need to maintain an appropriate instrument for the purpose of
caleulating a longerm interest rate for assessing the degree of
convergence with the EU Member States of the euro area.



Bempewen gepkaBen goae ® Domestic Government Debt

Homuroaruam pasmep Ha Bempewrusa gopkaBer goae
B kpag Ha 2010 2. Besausa Ha 3934.2 man. AB., koemo
npegcmaBaaBa 5.6% om BBI, ceomBemno 3652.5 ma.
AB. om Hezo e gvaeem no ALK, emumuparu Ha aykuuoren
npuHuun, u 281.7 maH. AB. e geaeem no ALK, emumupanu
3a cmpykmyprama pedopma. B npouermHo omHoweHue
AUK, emumupanu Ha aykuuorer npunuun, saemam 92.8%
om obwus pasmep Ha Bempewnus gepkalBen geae, a ALK,
emumupaHu 3a cmpykmyprama pedopma — 7. 2%.

In nominal terms, the domestic government debt at the
end of 2010 amounted to BGN 3,934.2 million, which was
5.6% of GDP; within this amount, BGN 3,652.5 million was
the debt incurred in auctioned GS, and BGN 281.7 million
was the debt incurred in GS floated in support of the structural
reform. In percentage ferms the auctioned GS accounted for
92.8% of the tofal domestic government debt amount, and GS
floated in support of the sfructural reform accounted for 7.2%.

BLTPELEH ABLPXABEH AbAT/BBI
DomesTic GOVERNMENT Dest 10 GDP
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Mamounuk: MO.

Mpes 2010 2. MunucmepcmBomo Ha cduHaHcume
npogeaku evBkaBama cu u agekBamua Ha nasaprama
cpega emucuonHa noaumuka,omezoBapsaiku Ha mopceremo
Ha unBecmumopume, u npegroku Ha Bempewrus nazap ALK
¢ pasauuHa cpouHocm. OBwama HOMUHOAHG CMOUHOCM Ha
emumuparume ALK e B pasmep Ha 1508.1 mar. AB. B obwus
obem Ha emumuparume npes 2010 2. ALIK omHocumearusm
goa Ha kpamkocpourume e 10.0%, Ha cpegHocpodHume —
30.3%, a Ha gvaeocpourume — 59.7%. lpes eogunama
MunucmepcmBomo Ha duHaHcume nycHa Ha nasapa u gBe
emucuu ALK, geromunuparu B8 eBpo, koumo npegusBukaxa
20AM UHMEpPEC cpeg ydacmuuuume Ha nasapa Ha ALK

Source: MF.

In 2010 the Ministry of Finance continued ifs flexible and
adequate fo the market environment issue policy, responding
to the demand from the invesfor community, and offered in the
domestic market GS with different maturities. The fotal nominal
value of the GS issued amounted to BGN 1,508.1 million.
Within the total amount of the GS issued in 2010, the relative
share of the shortterm ones was 10.0%, of the medium-term
ones — 30.3%, and of the longterm ones — 59.7%. During the
year the Ministry of Finance also launched in the market two
issues of GS denominated in Euros, which friggered great infer-
est among the participants in the GS market.
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Bucokuam unmepec kom npoBekganume aykuuonu
3a npogakba Ha ALK e nokasamenen 3a goBepuemo Ha
urBecmumopume kom Penybauka Boaeapus kamo emumerm Ha
gopkaBen gone.

The high inferest in the auctions for sale of GS held was
indicative of the confidence of investors in the Republic of Bul-
garia in its capacity of an issuer of sovereign debt.

MATYPUTETHA CTPYKTYPA HA HOBOEMUTUPAHITE ALIK
MATURITY STRUCTURE OF NEWLYASSUED GS

3 ropuhn 1 6 meceua
3-year and &month

1 O-ropuiwmm
10-year 3-meceuHn
32.23% 3-month
8.85%

S-ropniHm
S-year

58.93%
2009

Msmounuk: M.

Baaymrama cmpykmypa Ha Bempewrus gepkaBen gouae
ombenasBa usBecmra npomara B cpaBrerue ¢ omuemerama
npes nocaegHume 2oguHu meHgeruus kom yBeauuerue
Ha omHocumeAHus gaa Ha gvaea B aeBoBe. MocaegHuam
bereku Hamanrerue ¢ 7.9 np.n. u gocmuea 68.8%. 3a
cmemka Ha moBa geabm Ha gwvaca B eBpo HapacmBa om
18.8% npes 2009 e. va 27.9% B kpas Ha 2010 e., koemo
e Pe3yAmam Om 3HAYUMEAHUS UHMEPEC kbm NpegadeaHume
Ha BempewHus nasap emucuu, geHomuruparu B eBpo, u om
ogobpalBaremo Ha nozoremu obemu om npegaokeHume Ha
aykuuorume. B pesyamam Ha moBa, kakmo u Ha pegoBrume
OMOPMU3AUUOHHU NAQWAHUS, geAbm Ha gbrea B wamcku
goaapu Hamaas u gocmueHa 3.3%.

2 roputmn u & meceua
2-year and 6-month

19.65%
N

/-TORNLLHM
7~year
1.99% 8.62%
S-ropuLLkm 10 rogutm n 6 meceua
5-year 10-year and &-month
8.62% 20.76%

T-romuLuHm 1 5-ropunm
1-year 15-year
10.00% 30.36%
2010

Source: MF.

The currency structure of the domestic government debt
registered a certain change compared to the frend towards in-
creasing the relafive share of the debt denominated in Bulgaria
levs, reported during the recent years. The share of the debt
denominated in Bulgarian levs registered a decrease of 7.9
percentage points and reached 68.8%; at the same time, the
share of the debt denominated in Euros increased from 18.8%
in 2009 to 27.9% at the end of 2010, which resulted from
the considerable interest in the issues, denominated in Euros,
offered in the domestic market, and the approval of volumes
larger than these offered af the auctions. As a result of this, as
well as a result of the regular amortisation payments, the debt
in US dollars declined and reached 3.3%.




BAAYTHA CTPYKTYPA HA BBTPELLHMA ABPKABEH ABAT
CURRENCY STRUCTURE OF DomESTIC GOVERNMENT DesT

[Tonr 8 espo
EUR denominated debt
18.77%

Ivnr 8 watcku ponapm
USD denominated debt

4.48%

\

[wnr 8 nesose
BGN denominated debt

76.74%

2009
Mamounuk: M.

W npes 2010 2. B ruxBenama cmpykmypa Ha goaca ce
sana3Ba mengeryuama kom noBuwaBare geaa Ha guaea ¢
dbukeuparu ruxBeru kynoru go 92.8% npu 89.9% B kpaa Ha
2009 2. u pegyuupate Ha goeaea ¢ naaBawu AuxBeru kynoru
go 7.2%. YBeauueruemo, pecnekmuBro HamareHuemo e ¢
okono 3.0 np.n. B cpaBrerue ¢ npegxogHama zoguHa.

Emumuparume npes eoguHama HoBu emucuu ALK Ha
BompewHus nasap ca ususno ¢ dukcuparu auxBeru kynoru.

[onr 8 espo

EUR denominated debt
27.88%

Dvnr 8 watcku gonapy ‘
USD denominated debt

3.30%

\

[Tnr & nesose
BGN denominated debt

68.82%
2010

Source: MF.

Concerning the inferest rafe sfructure of the debt in 2010
a susfainable frend was observed towards increasing the
share of debt af fixed interest coupons to 92.8% (compared fo
89.9% at the end of 2009) and reducing the debt with float-
ing interest coupons to 7.2%. The increase, respectively the
decrease, was in the amount of approximately 3.0 percentage
points compared fo the previous year.

The new issues of GS in the domestic market, issued dur-
ing the year, were entirely af fixed interest coupons.

AXBEHA CTPYKTYPA HA BBTPELLIHMS ABPXABEH ABAT
INTEREST RATE STRUCTURE OF DOMESTIC GOVERNMENT DEBT

Dlenr ¢ nnasawy nuxen
Floating inferest rate debt

10.11%

[vnr ¢ drkenpanm nuxeu
Fixed inferest debt

89.89%
2009

Mamounuk: M.

[lenr ¢ nnasatm nuxem
Floating interest rate debt

7.16%

Lenr ¢ dukemparn nnxem
Fixed interest debt

92.84%
2010

Source: MF.




O630p Ha gbpkaBhus gure ® 2010 e Government Debt Review

[NpuopumemHomo npegaceaHe Ha gvazocpouHu ALIK
goBege u go ygerkaBare Ha cpegrua nopBorauanen
mamypumem Ha ALK, emumuparu Ha aykuuoren npunuun,
koimo HapacHa om 8 zoguHu u 1 meceu Ha 8 eoguHu
u 7/ meceua, uau ¢ 6 meceya noBeue B cpalBrerue c
npegxogHama 2oguHa.

The prioritised offering of longterm GS also resulted in a
longer average primary maturity of auctioned GS, which in-
creased from 8 years and 1 month to 8 years and 7 months,
or 6 months longer compared fo the previous year.

CPEAEH MbPBOHAYAAEH MATYPUTET HA ALIK, EMUTUPAHM HA AYKUMOHEH TMPUHLIAM, B OBPALLEHVE B KPAS HA CHOTBETHMA MECELL
AVERAGE PRIMARY MATURITY OF AUCTIONED GS IN CIRCUIATION AT THE END OF THE RESPECTIVE MONTH

(rommhm)
(vears)
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Vil Vil IX X Xl XII

2010

M3mounuk: M.

BBTPELLIHO OMHAHCHPAHE

Mpes eogurama Hemromo BempewHo duHaHcupare
c ALK e nonokumenno u Bovsauza Ha 849.9 man. AB.'
Qakmudeckume nocmenaerus om emucuu ALK npes nepuoga
Buaausam Ha 1439.1 maH. AB., a ocbuiecmBerume nosaweHus
no ALK - cvomBemuo Ha 589.3 man. AB. Obwama
HOMUHOAHG CMOUHOCM HA emumupaHUMme Npes eoguHama
AUK na Bempewnua nasap e 1508.1 man. AB., kamo
6pymuomo Bempewro durarcupare ¢ ALK 6e B cregrume
mamypumemnu ceemenmu: ALK coc cpok 10 zoguru u 6
meceua B pasmep Ha 313.1 man. AB.; 7-zoguwnu ALK
3a 130 man. AB.; 5-eoguwnu ALK (2009 e.) Ha cmotrocm
130 man. AB.; ALK cwve cpok 3 zoguru u 6 meceya 3a
30.0 maH. AB. B 6pymrHomo Bempewro duraHcupare ce
BkaiouBam u peaausuparume npes eogurama gBe emucuu,
geHomuHuparu u naamumu B eBpo, egHa geazocpouHa
emucug ALK ¢ mamypumem 15 zoguru B pasmep Ha 234.1
MAH. eBpo (457.9 man. AB.) u egHa emucug cve cpok 2
cogutu u 6 meceya 3a 151.5 man. eBpo (296.4 man. AB.).
B kpamkocpourus ceemerm ca npegaokeru gBe emucuu
1-coguwru ALK Ha obwa cmodrocm 150.8 man. AB.

! Cymama e Ha 6a3a eaaBruya.
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Source: MF.

DOMESTIC FINANCING

The net domestic financing through GS during the year was
positive and amounted to BGN 849.9 million'. The actual
receipfs from GS issues during the period amounted to BGN
1,439.1 million, and the redemptions of GS made amounted
fo BGN 589.3 million. The total nominal value of the GS is-
sued in the domestic market during the year amounted to BGN
1,508.1 million, and the gross domestic financing through GS
was realised in the following maturity segments: GS with matu-
rity of 10 years and 6 months in the amount of BGN 313.1
million; 7-year GS in the amount of BGN 130 million; 5-year
GS (issued in 2009) in the amount of BGN 130 million; GS
with maturity of 3 years and 6 months in the amount of BGN
30.0 million. The gross domestic financing also included the
two issues, denominated and payable in Euros and released
during the year, one longferm issue of GS with maturity of 15
years in the amount of EUR 234.1 million (BGN 457.9 mil-
lion), and one issue with maturity of 2 years and & months in
the amount of EUR 151.5 million (BGN 296.4 million). In the
shortterm segment two issues of 1-year GS were offered with @
fotal value of BGN 150.8 million.

! The amount is based on the principal.



TIMHAMMKA HA BBTPELLHMY IbPKABEH Ob/T™*

DomesTic GOVERNMENT DesT DYNAMICS *
(mnH. n8.)
(BGN million)
Crpykrypa Ha gbara Pasmep Ha genra Yeenuienve Hamanerue Pasmep Ha genra HomuHanHo Mpouert
kem 3 1.X11.2009 r. kem 31.XI1.2010 . yBenuierue,/ Hamanexme
Debt Structure Debt by Rise Fall Debt by Nominal Percent
31 Dec. 2009 31 Dec. 2010 rise/falll
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* All data is at nominal values.

Mamounuk: M. Source: MF.




EMACUN HA CHbKPOBULLIHA BOHOBE

Kpamkocpounume uenHu knuka, emumupanu
npes zogurama, ca l-zoguwru ckonmoBu ALK, kamo
obwuam um HomuHareH pasmep Bvaausa Ha 150.8 maH.
AB. npu npegrokeru 70.0 man. AB. Obwuam HomuHaa
Ha 3a9B8eHume nopvuku gocmuera 288.8 man. AB. Ha
npoBegerume gBa aykyuora 3a 1-eoguwhu cokpoBuuwHu
6oroBe uHBecmumopume nogagoxa zasBku, HagBuwaBauu
yemupu nemu npegaokerume ALK (cpegen koeduuerm
Ha nokpumue 4.13). ToBa e u egun om Hat-Bucokume
peeucmpuparu koeduuermu Ha nokpumue 3a naacuparume
om MunucmepcmBomo Ha dunarcume aeBoBu emucuu
Ha Bempewrus nasap om deBpyapu 2007 . Hacam.
MNocmueHamama Ha aykuuoHume cpegHa zoguwHa
goxogrocm e ceomBemro 2.80% u 2.35%. Ha npoBegerume
aykuuoHu 6e omuyemer mHozo Bucok unmepec om cmpaHa Ha

Bcuuku mopBuuru guavpu Ha ALK

ISSUES OF TREASURY BILLS

The shortterm securities issued during the year were
1-year discount GS; their fotal nominal value amounted to
BGN 150.8 million with BGN 70.0 million offered. The to-
fal nominal value of the orders placed reached BGN 288.8
million. At the two auctions held for 1-year treasury bills inves-
fors placed offers for over four times more than the GS offered
(average bid-to-cover ratio of 4.13). This was one of the high-
est registered bido-cover ratios of the issues in Bulgarian levs,
launched by the Ministry of Finance in the domesfic market
since 2007 . The average annual yield achieved at auctions
was respectively 2.80% and 2.35%. At the auctions held, a
very high interest was reported of all primary dealers in GS.

AVKUMOHM HA EAHOTOAMWHM ALIK
1-YEAR GOVERNMENT SECURITIES AUCTIONS
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Mamounuk: MO.

Source: MF.




Bompewer gopkaBer gore ® Domestic Government Debt

EMUCKN HA CbKPOBULLHI OBTTUTALIANA

Obwama HOMUHAAHG CMOUHOCM HA eMUMUPaHUME Npes3
cogurama cekpoBuwiHu obauzauuu Bearusa Ha 1357.3 man. AB.
Mpes 2010 2. ca emumuparu ALK coc cpok 2 zogutu u 6 me-
ceua, geromuruparu B eBpo, ALK cve cpok 3 zoguru u & me-
ceua, Seoguwru (om 2009 e}, 7-zoguwru, ALK cvc cpok 10 eo-
guHu u 6 meceya u 15zoguwru ALK, geromurupatu B eBpo.

HoBonpegaokernume ALK covc cpok 3 ezogunu u 6
meceua ca npegcmaBeru om egHa emucug, Bovaausawa Ha
obwa HomuHaaHa cmotHocm om 30.0 man. AB. MHmepecem
kom uerrume kruwka cvc cpok 3 eogunu u 6 meceua be
Bucok, kamo obwomo 3asB8ero koauuecmBo e Q0.3 maH.
AB., unu 3.01 koeduuuerm Ha nokpumue. MocmueHamama
goxogHocm Ha nepBuutus nazap Ha ALK cec cpok 3 zogunu
u & meceya 6e 3.69%.

Memeoguwrume ALK (emucus 2009 2.) ¢ ocmamubueH
mamypumem npubausumenro 4 eogutu, Buaauzam Ha obwa
HomuHarHa cmourocm 130.0 man. AB., naacupana npes
coguHama Ha yemupu aykuuora. ViHmepecem kom mesu
knuka 6e no-Bucok npu nepBume gBe omBapatua, kamo
obwomo 3aaBero koauvecmBo 3a uemupume aykuuora
e 257.1 man. AB. npu cpegHonpemezaen koeduuuenm
Ha nokpumue 3o omBaparusma 1.96. MocmueHamama
goxogHocm Ha mepBuurug nasap Ha mesu ALK ce gBukewe 6

guanasora 4.07-4.88%.

ISSUES OF TREASURY BONDS

The fotal nominal value of the freasury bonds issued during
the year stood at BGN 1,357.3 million. During the year GS
with maturity of 2 years and 6 months, denominated in Euros,
GS with maturity of 3 years and 6 months, 5-year GS (issued
in 2009), 7-year GS, GS with maturity of 10 years and 6
months, and 15-year GS, denominated in Euros, were issued.

Newly-offered GS with maturity of 3 years and & months
were represented by one issue with a fotal nominal value of
BGN 30.0 million. Demand for securities with maturity of
3 years and 6 months was high and the fotal offers placed
amounted to BGN Q0.3 million, resulting in a bidfo-cover ra-
fio of 3.01%. The yield achieved af the primary markef of GS
with maturity of 3 years and 6 months was 3.69%.

Fiveyear GS (issued in 2009) with remaining maturity
of approximately 4 years had a total nominal value of BGN
130.0 million, offered in the course of the year at four auc-
fions. The interest in these securities was higher during the
first two openings and the tofal quantity for which offers were
placed at the four auctions was BGN 257.1 million with a
weighted average bidto-cover ratio for the openings of 1.96.
The yield achieved af the primary market for these GS varied
within the bracket of 4.07% to 4.88%.

AYKUMOHM HA nETTOAMLLIHK ALIK (2009)
5-YEAR GOVERNMENT SECURES AucTioNs (2009)
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* CpeaHa ropmiuHa AOXORHOCT, Mawncnera Ha 6asa goxopHoctTa Ha ISMA-nternational (%).

* Average annual yield based on the ISMA-International Yield (%).

Mamounuk: MQO.

Source: MF.
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Mpes eoguHama e nychama B8 obpauerue egHa emucus
7-eoguwtu obauzauuu ¢ HomuHaa 130.0 man. AB., koamo e
peaAusupaHa Ha yemupu aykyuora, kamo mpaguyuorHo be
cpeg mupcerHume Ha nasapa. Obwomo 3aalero koauuecmBo
Bosausa Ha 346.7 mar. AB., a cpegruam koeduuuerm Ha
nokpumue e 2.69. Hat-zonam unmepec kem masu emucus
e peeucmpupaH npes 4yemBopmomo mpumeceuue, umaiku
npegBug peausuparus koeduuuerm Ha nokpumue om
4.47 npu omBapanemo Ha emucuama npes okmomBpu.
AoxogHocmma Ha /-eoguwHume ALK, nocmueHama Ha

mepBuunus nasap, ce gBwkewe mexkgy 5.33% u 6.09%.

During the year one issue of /-year bonds with a nominal
value of BGN 130.0 million was placed. It was realised in
four auctions and, traditionally, the 7-year issue was among
the issues for which there was demand in the market. The tofal
amount of offers placed stood at BGN 346.7 million, and
the average bidfo-cover ratio was 2.69. The largest demand
for this issue was registered during the fourth quarter, bearing
in mind the bidto-cover ratio of 4.47 realised in the opening
of the issue in October. The yield of the 7-year GS achieved
in the primary market varied within the bracket of 5.33% to
6.09%.

AVKUMOHN HA CEAEMIOAMLLIHK ALIK
7-YEAR GOVERNMENT SECURITES AUCTIONS
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* Average annual yield based on the ISMA-nternational Yield (%).
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Source: MF.




AvpkaBrume uerHu knwka coc cpok 10 zogunu u
6 meceua baxa npegcmalBeru om egHa emucus, koamo
ce npogage Ha geBem aykuyuona. Obwama HomuHaAHa
cmoidrocm e 313.1 man. AB. npu npegrokeru 295.0 man. AB.
Mumepecem kom mesu ALK ocmaBa Bucok u omuocumenaro
nocmogHeH npes yaaama eogura. 3asBeromo koauvecmBo e
856.9 man. AB., uau cpegen koeduuerm Ha nokpumue 3.04.
Aoxogrocmma Ha ALK cee cpok 10 zogutu u 6 meceua
Bapupawe mexkgy 5.81% u 6.38%.

Mpes mau 6e ommenen aykuuorom na ALK cvc
cpok 10 zoguru u 6 meceya, mol kamo mepcerama om
y4acmHuuume goxogHocm He ceomBemcmBawe Ha ueaume,
sanokenu B emucuonama noaumuka, u omuumatku dbakma,
ue npaBumeacmBomo pasnoraza ¢ gocmamvyHO U pasAuYHU
no Bug cpegemBa 3a duHancupare, MunucmepcmBomo Ha
dunarcume Bse pewerue ga omxBopau Beuuku nocmonuau
nopwuku.

Government securities with maturity of 10 years and 6
months were represented by one issue, sold at nine auctions.
The total nominal value was BGN 313.1 million, with BGN
295.0 million offered. The interest in these GS remained high
and relatively stable throughout the year. Offers were placed
for BGN 856.9 million, or the average bidto-cover ratio was
3.04. The vyield of the GS with maturity of 10 years and 6
months varied within the brackef of 5.81% to 6.38%.

In May the auction of GS with maturity of 10 years and
6 months was cancelled since the yield sought by the partici-
pants in the auction did not correspond fo the objectives set in
the issue policy; taking into account the fact that the govern-
ment had at its disposal sufficient and diverse means of financ-
ing, the MF decided fo reject all offers received.

Avkurorm HA ALK cbe crok 10 roamHn 1 & MECELA
1O-YEAR AND O-MONTH GOVERNMENT SECURTES AUCTIONS
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Ha 6asama Ha npoBegeru cpewu u om Hanpa-
Berua aranus BeaegemBue noasomBopromo compygHuuecmBo
c Bogewu ekcnepmu 3a usbop Ha onmumanarus Bapuarm
cpeg muokecmBomo aamepramuBu MurucmepecmBomo Ha
curarcume Bse pewerue ga emumupa Ha Bempewrus nasap
ALK, geromuruparu B eBpo.

Mpes deBpyopu 2010 . ycnewro be npoBeger mopBusm
aykuuor 3a npogakba Ha ALK, genomuruparu B eBpo, c
mepBoHauareH mamypumem 2 zoguHu u & meceua.

HoBonpegaoskernume ALK cvc cpok 2 ezogunu u 6
meceya ca npegecmaBeru om egha emucus, Bvsausawa Ha
obwa HomuHaaHa cmotdrocm 151.5 man. eBpo (296.4 maH.
AB.) npu npegroskeru 105.0 mar. eBpo (205.4 man. AB.),
NAGCUPQHU NPe3 eoguHama upes nem aykuuoHa.

Vimepecem kom mesu knuka 6e Bucok npes yarama
eogura, kamo Ha npoBegenua npes abeycm aykyuon
uHBecmumopume nogagoxa saaBku sa HGauso nem nvmu
noBeue om npegarokernume ALK. Koeduuyuenmvm Ha
nokpumue e 4.68, a obwuam HomuHoa Ha 309BerHume
nopwvuku gocmuera 70.1 maH. eBpo cnpamo npegrokeHomo
koauuecmBo om 15 man. eBpo. Omuumatku uskaouumenro
Bucokomo npesanucBane, kakmo u unBecmumopckume
npegnouumanus u aukBugHocmma Ha mecmHusa nasap,

On the basis of meefings held and the analyses carried
out as a result of the fruitful cooperation with leading experts
for the purpose of choosing the optimum option among the
multiple alternatives, the Ministry of Finance decided fo issue
in the domestic market government securities denominated in
Euros.

In February 2010 the first auction was successfully held for
sale of GS, denominated in Euros, with primary maturity of 2
years and 6 months.

The newly-offered GS with maturity of 2 years and 6
months were represented by one issue with a total nominal val-
ve of EUR 151.5 million (BGN 296.4 million), at EUR 105.0
million (BGN 205.4 million) offered during the year at five

auctions.

The inferest in these securities was high throughout the
year, and in the auction held in August investors placed offers
for almost five times the amount of the GS offered. The bidto-
cover ratio was 4.68, and the total nominal value of the of-
fers placed reached EUR 70.1 million compared fo the offered
quantity of EUR 15 million. Taking info account the extremely
high subscription, as well as the invesfors' preferences and the

Avkumorn HA ALIK ¢ MATYPUTET 2 roaMHM M & MECELIA
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MurucmepcmBomo Ha durarcume Bze pewerue ga ogobpu
nopwuku coc coBkynta HomuHaaHa cmotHocm 6 1.5 man. eBpo
Npu cpegHonpemezaeHa eoguwha goxogHocm 3.15%.

Mpes cogunama 3asBerume koauuecmBa ALK coe cpok 2
eoguHu u 6 meceua Haxa 351.1 man. eBpo (686.7 man. AB.)
npu cpeget koeduuuerm Ha nokpumue Ha nemme aykuuora
3.82. MocmueHamama goxogHocm Ha nbpBuurug nasap ce
gBuwkewe B guanasora 2.77-3.43%.

Peanusuparama 15-eoguwra emucus ALK e nmopBama ¢
makeB mamypumem u B mosu Baaymer ceemerm, emumupara
Ha Bempewua nazap om 2003 2. Hocam.

Homunaanama cmouHocm Ha npegaokenomo Ha
aykuuona 3a npogakba koauuecmBo ALK Gewe 45 man.
eBpo. Mocmueramuam koeduuuerm Ha nokpumue, koimo
e npustak 3a unBecmumopckus uimepec, Bozauza Ha 6.92.
ToBa e pekopgHo Bucoko HuBo Ha koeduyuerm Ha nokpumue,
nocmuean Ha aykuuoH 30 npogakba Ha geaeocpouru ALIK. Ha
aykuuora e peeucmpupah uskACYUMEAHO CUAEH UHMEpPEC om
cmpana Ha nepBuurume guaspu Ha ALK, koumo nogagoxa
pekopger 6pou 3a9Bku — 3a 311.3 man. eBpo (609.0
maH. AB.), kakmo om cBoe ume u 30 cBos cmemka, maka
u 3a cmemka Ha cBou kauenmu. B omeoBop Ha pekopgHus
urBecmumopcku unmepec MurucmepcmBomo Ha duHarHcume
Bse pewerue ga ogobpu no-zonamo om npegBapumenro
obaBeromo 3a npogaxkba koauuecmBo ALK — B pasmep Ha

234.1 man. eBpo (457.9 man. AB.). Mocmueramama cpegHo-

npemezAeHa 2oguwHa goxogHocm Ha aykyuora om 6.45% e
MHO20 BaazonpusmHa u nokasBa muHumareH cnpeg cnpamo
omuemeHume nokasameau 3a goxogHoOCMMaA Ha emucusma
c mamypumem 10 zoguru u 6 meceya, usnoasBawa 3a
usuucraBare Ha gvazocpouHus AuxBer npouerm 3a ouerka Ha
cmenerma Ha koxBepeeHuug.

liquidity in the domestfic market, the MF decided to approve of-
fers with an aggregate nominal value of EUR 61.5 million, af
a weighted average annual yield of 3.15%.

The offers placed during the year for GS with maturity of
2 years and 6 months amounted to EUR 351.1 million (BGN
686.7 million), af an average bid-fo-cover rafio of 3.82 for
the five auctions. The yield achieved af the primary market var

ied within the bracket of 2.77% to 3.43%.

The 15-year issue of GS realised was the first issue with
such maturity and in this currency segment, issued in the do-
mestic market since 2003.

The nominal value of the quantity offered af the auction for
sale of GS amounted to EUR 45 million. The bid+to-cover rafio
achieved, which was indicative for the investors’ interest, was
6.92. This is a record level of bidto-cover ratio, achieved at
an auction for sale of longferm government securities. At the
auction an extremely high interest by primary dealers in GS
was registered; the primary dealers placed a record number of
offers — EUR 311.3 million (BGN 609.0 million), both in their
name and on their behalf, and on behalf of their clients. In re-
sponse to the record investors’ interest, the Ministry of Finance
decided to approve a quantity larger than the GS initially of-
fered for sale — in the amount of EUR 234.1 million (BGN
457 .9 million). The average weighted annual yield of 6.45%
achieved at the auction is very favourable and demonstrates
a minimum spread compared fo the reported yield indicafors
of the issue with maturity of 10 years and 6 months, used fo
calculate the longerm inferest rafe for the purpose of assessing
the degree of convergence.
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Kamo usno geticmBuama npu saemaremo Ha gepkalen
gvre nog dopmama Ha ALK Ha Bempewrua nasap npes
paseaeskgarus nepuog Haxa cvobpaseru ¢ nocmaBerume
ueau ga ce npolBekga pecmpukmuBra duckaara noaumuka,
Hacouera kem dbunarcoBa cmabuaiocm u ocueypaBare Ha
HagekgHo cuHaHcupare Ha Biogkema.

As a whole, the activities related fo incurring government
debt in the form of GS in the domestic market during the pe-
riod considered were in line with the goals set of implementing
a restrictive fiscal policy, aimed af financial stability and ensur-
ing reliable budget financing.

AoxorHocT HA ALIK, MOCTUTHATA HA ITbPBAYHIAS MA3AP
YD ofF GS ACHIEVED AT PRIMARY MARKET
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Mamounuk: M.

OBCJTYXBAHE HA BBIPELLHMA
ObPXABEH ObJT

Obuwusm pasmep Ha usBepwerume naawarug npes 2010 e.
Bw3ausa Ha /18.6 man. AB., B moBa yucro 589.2 maH. AB.
naawarua no eraBruuu u 129.4 man. AB. auxBeru naawaHus.
C Hatzonam omuocumener gon — 97.0%, uau 125.4 man. AB.
ca auxBume no ALK 3a duHancupate Ha Hiogkema; caegBam
AuxBume no ALK, emumuparu sa cmpykmyprama pedopma —

3.0%, uau 3.9 maH. AB.

Source: MF.

DOMESTIC GOVERNMENT DEBT
SERVICE

All payments made in 2010 amounted to BGN 718.6
million, of which BGN 589.2 million in amortisation payments
and BGN 129 .4 million in interest payments. The largest rela-
five share — 97.0% or BGN 125.4 million, was held by infer
est on GS for financing the budget, followed by the interest on
GS issued in support of the sfructural reform — 3.0% or BGN
3.9 million.
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ObPXABHN LIEHHW KHXA 3A
CTPYKTYPHATA PEOOPMA

Homunaanama cmodHocm Ha Hamupauwume ce B
obpawerue ALK, emumuparu sa cmpykmypHoma pedopma,
Bosausa B kpas Ha 2010 2. Ha 281.7 maH. AB. Homaneruemo
HG gbAea cnpamo npegxogHama eoguHa B pasmep Ha
22.4 man. AB. e cregecmBue om usBopwerume pegoBhu
OMOPMU3AaUUOHHU nAawaHug u BaaymrokypcoBa pasauka.

M3Bvpwerume noecawerus Ha eraBruuu no ALK,
emumuparu 3a cmpykmyprama pedopma, Besauzam  npes
eogurama Ha 30.6 man. AB.

Pasxogume 3a auxBu no ALK, emumupanu s3a
cmpykmyprama pedopma, Bvasuzam B kpaa Ha 2010 e. Ha
3.9 man. AB.

GOVERNMENT SECURITIES FOR THE
STRUCTURAL REFORM

The nominal value of the outstanding GS, issued in support
of the structural reform, came to BGN 281.7 million at the
end of 2010. The reduction of the debt by BGN 22.4 million
compared to the previous year resulted from the regular amorti-
sation payments made and the exchange rafe differences.

Principal repayments for GS issued in support of the struc-
tural reform during the year amounted to BGN 30.6 million.

Interest payments for GS, issued in support of the structural
reform, came to BGN 3.9 million at the end of 2010.
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Mpes 2010 &. Bmopuuruam nasap Ha ALK ce xa-
pakmepusupa ¢ noBuwera akmuBrocm u sHayumearo
HapacmBaHe cnpamo npegxogHama eoguHa Ha obema
u 6poa Ha ckaouerHume cgenku. MpoBekgarnama om
MurucmepcmBomo Ha durancume akmuBra emucu-
oHHa noaumuka, ceuemaHa ¢ HecmabuaHocmma Ha
gvazoBume nasapu B eBposoroma, u omgpwnBaxemo
Ha uHBecmumopume om kanumanroBus nasap Hacoyuxa
goBepuemo kom gopkaBrume gvazoBu uncmpymermu,
emumuparu Ha Bempewrus nasap kamo HuckopuckoB u
goxogeH duHancoB uHcmpymerm.

Obuwuam obem Ha pezucmpuparume cgeaku ¢ ALK
Ha Bmopuurus nasap Bvarese no HOMUHOAHG cmoUHOCM
Ha 76 115.3 man. AB. u Bereku 88.9% npupacm cnpamo
2009 . VamopeyBarume obemu HapacmBam HepaBromepHo
npe3 omgeAHUme nepuogu om 2oguHama, kamo Had-zoaam
obem e pezucmpupar npes oAU — 8576.1 maH. AB., u npes
HoemBpu — 9892.1 maH. AB. 3anasu ce meHgeryusma Had-
okmuBra ga e mopzoBuama B gHume Ha npugobuBate Ha
HoBu ALK, kakmo u npu usnaaware Ha geakumu cymu no
enaBruuu u auxBu no ALK ¢ Hacmenua nagesk. Mpes 2010 e.
Hat-eonam gaa B obuus obem Ha ckaoueHume cgeaku saemam
peno cgeakume (60.5%), cregBaru om onepayuume no
6rokupare/gebrokupare Ha ALK (33.4%), cgeakume coc
u mexkgy kauermu na yuacmuuyume B ECPOT (4.1%) u
okonuamearume nokynko-npogak6bu (2%). MpeobragaBam
peno cgeakume ¢ gBukenue no pasnaawamearume cmemku
(82.6% om obuwug um obewm), kamo Hal-npegnoyumaru ca
ckaioyerume sa egun ger — Hag 50%. Mankusm obem Ha
okoruamenrume nokynko-npogok6bu u cgeakume cec u mekgy
kauermu Ha yuacmruyume B ECPOT ce genku Ha skeaaruemo
Ha 6ankume u uHcmumyyuoraanume unBecmumopu caeg
npugobuBare Ha ALK ga eu sagepskam B nopmdeiume
cu ¢ yea ocueypaBare Ha goxogHocm B no-geAcocpouet
nAGH U pagko ga eu npegaceam 3a nocaegBawa mopeoBus.
Mpes 2010 e. Ha Bmopudrua nasap Ha gepkalBru goeazoBu
uHcmpymermu ce HabaogaBa nogyepman urmepec kom
gvreocpourume ALK, yuimo gar e 70% om obwus obem
pezucmpupanu cgeaku. Cgeakume cvc cpegrocpouru ALIK
saemam 27% om obema, a mesu ¢ kpamkocpouru ALK — Hao-
manvk gaa (3%). Benpeku eonemua unBecmumopcku unmepec
creg nopBorauaaromo npugobuBare Ha ALK, geHomuHupaHu
B eBpo ¢ naaware B eBpo, Ha Bmopuurua nasap He ce
HabaogaBa akmuBra mepeoBug ¢ max.
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In 2010 the GS secondary market was characterised by
its increased activity and significant increase in the volume and
number of the fransactions concluded compared to the previous
year. The active issue policy implemented by the MF, in combi-
nation with the instability of the debt markets in the Euro area
and the withdrawal of invesfors from the capital market, attracted
the investor's confidence towards the government debt instru-
ments, issued in the domestic market, as a low-risk and profitable
financial instrument.

The nominal value of the fotal volume of the registered frans-
actions in GS in the secondary markef came to BGN 76,115.3
million, which comprises an 88.9% growth compared to 2009.
The volumes traded increased unevenly during the different peri-
ods of the year; the largest volume was registered in July = BGN
8,576.1 million, and November — BGN 9,892.1 million. The
frend for most active frade on the days of acquiring of new GS,
as well as af the time of principal and interest payments owed
in connection with GS matured, continued. In 2010 the largest
share of the tofal volume of the GS trades concluded belonged
fo the repurchase trades (60.5%), followed by GS block/un-
block trades (33.4%), trades with and between clients of ESROT
participants (4.1%), and final purchases/sales (2%). Repurchase
frades with movements in current accounts prevailed (82.6% of
the tofal volume), and trades concluded for one day were best
preferred — over 50%. The small volume of the final purchases/
sales and trades with and between clients of the ESROT partici-
pants was due to the desire of banks and institutional invesfors
fo keep GS, affer their acquisition, in their portfolios for the pur
pose of ensuring yield in the longterm and rarely offering them
for subsequent trade. 2010 was marked by an interest toward
longferm GS which was observed in the secondary market of
government debt instruments; the share of longterm GS was
70% of the tofal volume of registered transactions. Transactions
in medium-term GS accounted for 2/% of the volume, and trans-
actions in shortterm GS had the smallest share — 3%. Regardless
of the large investors” interest, following the initial acquisition of
GS denominated in Euros and with payments in Euros no active
frade in such GS was observed in the secondary marke.



OBEM HA BWMAOBETE CAEAKM C ThPIYEMM ALIK
VOWME OF TRANSACTIONS IN TRADEABLE GOVERNMENT SECURITIES
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3abenexkm: 1. ObembT Ha peno caenkuTe BKIIYBA OBPATHUTE PEno CABNKM U Te3N, CKIIOYEHH MPE3 TeKyLMS AEH.
2. Cpenxure ¢ OLK, peHomuHmpanm Bbe BanyTa, ca B N1EBOBA PABHOCTONHOCT NO ONpefeneHms
ot BHE obmeren kypc Ha cboTBETHATA BANYTA B AeHS HA CAENKATa.
Notes: 1. Repo agreements include reverse repo agreements and those concluded during the current day.
2. Transactions in government securities denominated in foreign currency are in BGN at BNB exchange
rates of the respective currency on the day of transaction.

Mamounuk: BHBE.  Source: BNB.

CTPYKTYPA HA CAEAKUTE HA MEXAYBAHKOBMA MA3AP HA ALIK no croyHocT
MATURITY STRUCTURE OF GOVERNMENT SECURITIES TRANSACTIONS ON THE INTERBANK MARKET
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3abenexxm: 1. ObemsT HO peno CAeNKUTE He BKIIOYBA OBPATHMTE PENO CAENKA.
2. Cpenkure ¢ ALK, aeHoMMHMPAHM BbB BANyTA, CA B IEBOBA PABHOCTOMHOCT MO OMPEAeneHus ot
BEHB obmereH kypc Ha CbOTBETHATG BANYTA B ASHS HA CAENKATA.
Notes: 1. Repo agreements include reverse repo agreements and those concluded during the current day.
2. Transactions in government securities denominated in foreign currency are in BGN at BNB exchange
rate of the respective currency on the day of transaction.

Mamouruk: BHB.  Source: BNB.




O630p Ha gbpkaBhus gure ® 2010 e Government Debt Review

Mpes coguHama He ca pesucmpupaHu NpuBamu3auuoHHU
cgenku, kamo ceweBpemento ca kanueauparu emumuparu no
3YHK' ALK B pasmep Ha 940 xua. w.g., koumo ca npuemu
om MurucmepcmBomo Ha dunarcume 3a nozacaBaxe Ha
sagenkerug kem gopkaBama, BeaHukHoau no pega Ha cowus
sakon. Mpes 2010 . ca ckaoveru 14 957 cgeaku ¢ ALK
Ha Bmopuurug nasap, koemo npegecmaBasBa yBeruuerue ¢
66.2% cnpamo npegxogHama eoguta. Om max //33 ca peno
cgenku; 771 okoruamenru nokynko-npogakbu; 1861 cgenku
cve u mekgy kauermu Ha ysacmuuuume B ECPOT u 4592
onepauuu 3a brokupare/gebaokupare Ha ALIK.

Mpes 2010 2. ce HabaogaBa mengenyus kom
nocmenerHo HamaraBarne pasmepa Ha ALK, 6aokuparu
kamo obesneuerue Ha biogkemrume cpegemBa B 6arkume,
nopagu Hamarexue Ha bogkemuume cpegemBa no
cmemku npu max. CpegHogreBruam pasmep Ha mesu ALK
gocmuera 1060.8 maH. AB. HomuHaAHa cmoidHocm?, koemo
e Hamanrerue ¢ 88.86 man. AB. cnpamo 2009 2. ToBa cvuio
gonputrece 3a no-okuBeHama muvpzoBusa Ha BmopuyHus
mekgybarkoB nasap.

B pesyamam om Bmopuurama mepeoBua u om yBeau-
yeHuemo ¢ 925 man. AB. cnpamo 2009 e. Ha ALK B
obpawerue Hacmunu npomaHa B nopmdeirume Ha
gopkameaume, kamo B kpag Ha 2010 e. pasnpegereHuemo
Ha ALK e, kakmo cregBar:

* npu AUK, emumuparu sa cduHaHcupaHe Ha
BlogkemHua gecduuum, Hal-zonam cezmeHm
om nasapa saemam uyacmuume 6anku (55%),
caegBaru om sacmpaxoBamenru gpykecmBa u
nercuorHu orgole (23%), mecmuu HebarkoBu
duHarcoBu urcmumyyuu, dupmu u epakgaru
(21%) u uykgecmpartu uHBecmumopu (1%);

* npu AUK, emumuparu sa cmpykmyprama pe-
copma, ¢ Hadzoram gaa omHoBo ca wacmHume
6arku (51.5%), cregBaru om mecmuu HebarkoBu
duHarcoBu uncmumyyuu, dupmu u epakgatu
(37.6%), socmpaxoBamearu gpykecmBa u new-
cuoHHu corgoBe (10.5%) u uykgecmparhu
unBecmumopu (0.4%).

! 30KOH 30 ypexaaHe Ha HeobCNyXBAHMTE KPEeAMTH, HOTOBOPEHU [O

31 pexemepn 1990 r.

2 Jlesosara pasHoctonHoct Ha emuciute [UK, aeHommrmparn svs sanyta, e
M34McneHa no odpuumantms kypc Ha bHB 3a cvotsetrata sanyta, sanupen 3a
31 pexkemspu HQ CbOTBETHATA FOAMHA.
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During the year no privatisation fransactions were regisfered
and GS in the amount of USD 940 thousand, issued under the
ZUNK', accepted by the MF for repaying the liabilities to the
state that have arisen under the same law, were cancelled. In
2010 14,957 transactions in GS were concluded on the sec-
ondary markef, which is a 66.2% increase compared to the pre-
vious year. These included 7,733 repurchase trades; 771 final
purchases/sales; 1,861 transactions with or between clients of
ESROT participants, and 4,592 GS block/unblock trades.

In 2010 a trend was observed for gradual decrease in
the amount of the GS blocked fo secure budgetary funds held
by banks as a result of the decrease in the budgetfary funds
held in accounts with banks. The average daily amount of these
blocked GS reached a nominal value of BGN 1,060.8 mil-
lion?, which is a decrease by BGN 88.86 million compared to
2009. This also contributed to a more lively trade in the second-
ary inferbank market.

As a result of the secondary frade and the increase in the
outstanding GS by BGN 925 million compared to 2009, there
was a change in the portfolios of holders. At the end of 2010
the allocation of GS by holders was as follows:

e GS issued fo finance the budgetary deficit the larg-
est market segment was held by private banks (55%),
followed by insurance companies and pension funds
(23%), local non-banking financial insfitutions, compa-
nies and individuals (21%), and foreign investors (1%);

e GSissued in support of the structural reform the larg-
est share also belonged fo private banks (51.5%),
followed by local non-banking financial institutions,
companies and individuals (37.6%), insurance compa-
nies and pension funds (10.5%), and foreign investors

(0.4%).

" law on Sefflement of Non performing Credits Negotiated prior fo 31 December

1990.

2 The BGN equivalent of the GS issues denominated in foreign currencies is
calculated using the official BNB rate for the respective currency valid for 31
December of the corresponding year.



AbPXATEAM HA ALIK
Holbers oF GOVERNMENT SECURITIES

3aCTPaXoBATENHM [PYXECTBA

YyxaecTpaHHmu
1 NEHCMOHHM poHpOBE
MHBECTUTOPH 30CTpaxoBATENHM [PYXECTBA YyxAeCTpaHHHM ¢ ’
Foreign 1 NEHCMOHHM poHaOBE MHBECTUTOPM Insuronce‘coercgmes and
invesfors Insurance companies and Forei pension funds
. E oreign
0.72% pension funds investors 22.80%

/1 6.57% 0.84% \ /

MectHu HebaHkosM
¢MHOHCOBVI MHCTMTYLLMVI

MectHu HebaHkosM
¢MHOHCOBM MHCTMTyLIMVI

local nonbanking B local non-banking

financial institutions financial insfitutions Batku
Banks Banks
23.84% o 20.76%
o8.88% 55.61%
2009 2010

3abenexku: 1. Nesosara pasHoctoiroct Ha ALK, aeHommrHmparii ebs Banyta, e naumcnena no onpepeneHms
or BHB obmeren kype, Bammper 3a nocnepHns paboTeH AeH HA CbOTBETHUS NEPUON.
2. Mo parmm Ha BHB v Ha ysacthuumte 8 ECPOT.
Notes: 1. The lev equivalent of government securities denominated in foreign currency is based on the BNB
exchange rate quoted for the last business day of corresponding period.
2. Based on data of the BNB and ESROT participants.

Mamounuk: BHE.  Source: BNB.

AbPXATEM HA ALIK, EMUTVPAHM 3A CTPYKTYPHATA PEOOPMA
HoLDERS OF STRUCTURAL REFORM (GGOVERNMENT SECURITIES

¢MAF7\§§;2:MHSS§TZ§E';M qZﬁiﬁLﬁZgnM MecTHu HebaHkosm
Grpmit 1 rpaXAGH ‘ PUHAHCOBU MHCTUTY LM, HyxAecTpaHHM
: bank Foreign dupmn 1 rpaxac MHBECTUTOPM
Local non-bankin investors : !
financial instituﬁongs !_occ|'nor'1-b'cnl$|ng .Forelgn
! urions, 0.37% financial institutions, invesfors
companies and individuals companies and individuals 0.37%
.37%
39.09% / 37.63% /
‘ Bariu Banku
3acCTpaxoBaTenHn ApyxecTsa Banks 3acTpaxoeaTentin ApyxecTea Bank
1 NEHCUOHHM doHpoBe 59 499 11 NeHCUOHHM poHpoBe anks
Insurance comEortl_Jes and e Insurance companies and 51.49%
pension funds pension funds
8.12% 10.51%
2009 2010

3abenexkn: 1. Bruoveru ca Gnokupanite ot avpxarenure LK.
2. JleBoBaTO PABHOCTOMHOCT € M3iMcneHa no onpepenequs or bHB obmerer kypc,
sanmaer 3a 31.XIL.2010 1.
3. Mo npepsaputentu pankm Ha BHB u Ha ysactHnymre 8 ECPOT.
Notes: 1. Including frozen goverment securities.
2. The lev equivalent is based on the BNB exchange rafe quoted on 31 December 2010.
3. Preliminary data of the BNB and ESROT participants.
M3mouruk: BHB. Source: BNB.




Mpes 2010 2. B cpaBherue ¢ npegxogHama eoguHa
B pesyamam om akmuBrama mupzoBus Ha BmopuyHug
nasap ce HabaogaBa yBeauderue Ha unBecmuuuume B
AUK Ha Bcuuku unBecmumopu, kamo Hat-sHayumearo e
HapacmBaremo Ha nopmdetrume Ha sacmpaxoBameatu
gpykecmBa u nercuowHu dorgoBe.

Koeduuuernmvm Ha aukBugrocm® Ha Bmopuurus nasap

Ha ALK 30 2010 e. e 12.9 npu 9.9 30 2009 ..

¢ CvomHoueruemo mekgy obema Ha ckaowerume cgenku ¢ ALK Ha Bmo-
pudHus nasap 3a eogurama u pasmepa Ha ALK B obpawerue kem kpag v.

In 2010, compared fo the previous year, as a result of the
active trade in the secondary market an increase was observed
in the investments in GS by all investors; the increase in the port-
folios of insurance companies and pension funds was the most
considerable.

The liquidity ratio® at the GS secondary market during the
year was 12.9, compared fo 9.9 in 2009.

% The ratio between the volume of the GS trades concluded in the secondary
market in 2010 and the amount of the outstanding GS as at the end of the
year.

HBECTULIMM HA HEBAHKOBY OUHAHCOBM MHCTUTYLIMM, OMPMM U TPAXAAHK B ALIK
GS INVESTMENTS BY INONFBANKING FINANCIAL INSTITUTIONS, COMPANIES AND INDIVIDUALS
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Government securities issued for sfructural reform

3abenexka: Jlesosata pasroctoitoct Ha ALK, neHomiHMpaHH Bbe BaNyTa, € U3YMCneHa no onpepeneHs ot
BHE obmeren kype, BanmaeH 30 NOCAEARMS AEH OT CbOTBETHMA MEPHOR.
Note: Foreign exchange denominated securities are at lev equivalence using BNB foreign exchange rafes

valid on the final business day of each period.

Mamounuk: BHB.

Source: BNB.
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O630p Ha gopkaBhus gere © 2010 e Government Debt Review

Pasmepom Ha BorwHug gepkaBer gone B kpas Ha 2010 .
Bovsausa Ha 3373.5 man. eBpo, koemo npegcmaBagalba
83.7 maH. eBpo npupacm B cpaBherue ¢ npegxogHama
eogura. Peaausupanomo npes zoguHama yBeauuerue Ha
BoHwHua gopkaBer goae B pasmep Ha 92.2 man. eBpo ce
gvaku npegu Beuvko Ha BaaymuokypcoBume pasauku, om-
yemeHu npu npeouerkama Ha geaea. Kamo cvomnowerue
cnpomo BBl BerwHuam gepskaBer gene 3anasBa HuBomo cu
om npegxogHama 2oguHa u Besausa Ha Q.4%.

B cpaBhenue c kpasa Ha 2009 &. B cmpykmypama Ha
BoHwHus govae no BugoBe uncmpymermu u kpegumopu
ce 3abenrasBam usBecmuu npomeru. M3Bvpwernomo
npes eoguHama ycBoaBare Ha cpegemBa no zoemu om
EBponetckama unBecmuyuonna 6anka (EMB) B pasmep
Ha 229.6 maH. AB. goBege go yBeauuaBare c 2.2
Np.n. Ha omHocumeAHus gaA Ha geaza kem EMB B obwua
pasmep Ha BvHwHug gopkalBen goae, gocmueaiku 14.6%.
MpegHasHauernuemo Ha ycBoerume cpegemBa om saemu e
3a duHaHcupare Ha zoremu uHdpacmpykmypHu npoekmu.
Hamanerue B obwua pasmep Ha BorwHua gopkalBer guae
c 1.9 np.n. berekam saemume om CBemoBrama barka,
yuamo gaa e 29.0%. Omuemerusm cnag e pesyamam om
usBopwerume npes coguHama pegoBHu amopmu3ayuOHHU
naawaHrus. OmrHocumeanuam  gaa Ha 3agoakerusma kom
gpyeu kpegumopu kem kpag Ha 2010 2. ocmaBa Ha HUBomo
om npegxogHama eoguHa u e B pasmep Ha 4.9%.

At the end of 2010 the external government debt amount-
ed to EUR 3,373.5 million, which is a growth of EUR 83.7
million compared fo the previous year. The increase in the ex-
fernal government debt realised during the year was mainly
due to the exchange rafe differences in the amount of EUR
92.2 million, reported in the revaluation of the debt. The exter-
nal government debt to GDP ratio remained at its level from the
previous year and was 9.4%.

Compared to 2009, some changes were observed in
the structure of the external debt by types of instruments and
creditors. The utilisation of funds under loans from the Euro-
pean Investment Bank (EIB) during the year in the amount of
BGN 229.6 million lead to an increase in the relative share
of the debt fo the EIB in the fofal external government debt by
2.2 percentage points, reaching 14.6%. The purpose of the
utilised funds from the loans was fo finance large infrastructural
projects. A reduction in the total amount of external government
debt by 1.9 percentage points was registered by the loans
from the World Bank, the share of which was 29.0%. The
reduction reported resulted from the regular amortisation pay-
ments made during the year. The relative share of the liabilities
fo miscellaneous lenders as af the end of 2010 remained at
the previous year level and was 4.9%.

BbHLUEH AbPXABEH AbAT/ BBl
ExterNAL GoverRnMENT DesT/GDP
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Borwen gopxkaBer guae ® External Government Debt

BLHLWEH ABPXABEH ABAT MO KPEAUTOPU U MHCTPYMEHTU
EXTERNAL GOVERNMENT DEBT BY CREDITORS AND INSTRUMENTS

Esponeitcku cbios Opymm EBBP
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Mamounuk: M.

Kom kpas Ha 2010 2. Hatzonam gaa B cmpykmypama Ha
BoHwHua gepkaBer gvaz s3aemam obauzayuume, emumupaHu
Ha meckgyHapogrume kanumanroBu nasapu (48.5%), u geazem
kom CBemoBrama 6arka (29.0%). Aeavm Ha gvaza kem
ocmaHaaume kpegumopu e okono 22.5%.

Mpes zogunama B pesyamam om npeouerkama
kem kpaa U Ha goaapoBusa gvaz u om noayueHume
ycBoaBarua B anorcku deru BovB Baaymunama cmpyk-
mypa Ha gbAza Hacmunuxa udBecmHu npomeu. Avazem,
geromuHupan B wamcku goaapu, u mosu B gpyeu
Baaymu pezucmpupam aeko yBeauuerue cnpamo kpas
Ha 2009 z., HapacmBaiku cvomBemro go 25.3% u
4.5%. Yacmma, geromurupara B eBpo, npogwakaBa ga
npeobragala (70.2%). Peeucmpuparuam npes 2010 e.
manek cnag ce goaku Ha oMYEMEHOMO OMPUUAMEAHO HEMHO
duHarcupare B eBpo.

Mpes nocaegHume eoguru B auxBernama cmpykmypa
Ha BvHwHua gepkalBer gvae npeBec ombenasBa goazem c
dukcuparu auxBu, kotimo sanasBa cBog Bucok omHocumener
g9A u npes masu zoguHa. Avazem ¢ dukcuparu auxBeru
kynoru HapacmBa ¢ 2.7 np.n., gocmuzaiku 7 1.8%, a goazem
¢ naaBawu AuxBu HamaraBa go 28.2%.

Jéphw EB
ther S
4.89% 14.60%

/

CsetosHa 6aHka

The World Bank

Obnuraumm
29.02% Bonds
Mapuxki ky6
The Paris Club 48.51%
2.99%
2010
Source: MF.

At the end of 2010 the largest share in the external gov-
ernment debt structure belonged to the bonds issued in inter-
national capital markets — 48.5%, and the debt to the World
Bank — 29.0%. The share of the debt to miscellaneous lenders
was about 22.5%.

During the year, as a result of the revaluation of the debt
expressed in US dollars as atf the end of the year and the
utilisations in Japanese Yen, some changes occurred in the cur-
rency structure of the debt. The debt denominated in US dollars
and the debt expressed in other currencies registered a slight
increase compared fo the end of 2009, reaching 25.3% and
4.5% respectively. The portion denominated in Euros continued
prevailing = 70.2%. The small decline registered in 2010 was
due fo the negative net financing in Euros reporfed.

During the recent years the debt at fixed interest rates pre-
vailed in the interest rate structure of the external government
debt. This debt refained its high relative share in 2010 as
well. The debt at fixed interest coupons increased by 2.7 per-
cenfage points and reached 71.8%, and the debt af floating
coupons decreased fo 28.2%.
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BAAYTHA CTPYKTYPA HA BbHLUHMA AbPXABEH ABAT
CURRENCY STRUCTURE OF  EXTERNAL GOVERNMENT DEBT
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Mamounuk: MO.
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Source: MF.

AAXBEHA CTPYKTYPA HA BbHLUHMA ABPKABEH ABAT
INTEREST RATE STRUCTURE OF EXTERNAL GOVERNMENT DEBT
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2009
Mamouruk: M.

MOJTYYEHN 3AEMM

Monyueromo HoBo BerwHo durHancupare npes 2010 e.
e B pasmep Ha 260.3 maH. AB., B moBa uucro noayuerume
cpegcmBa om CmpykmypHua npozpamer saem om
EBponeuckama unBecmuyuorta barka Ha cmourocm 102.5
mAH. AB., kakmo u 157.8 man. AB. noayderu gopkaBhu
unBecmuuuortu saemu. Mpes zoguHama ¢ Hat-Bucok npouerm

Tlonr ¢ Anasawym nxeu
Floating interest rate debt

28.19%
[lbnr ¢ dukenpann nuxsm
Fixed inferest debt

71.81%
2010
Source: MF.

EXTERNAL FINANCING

The new exfernal financing obtained in 2010 amounted
fo BGN 260.3 million, including the funds received under the
Structural Programme Loan from the European Investment Bank
in the amount of BGN 102.5 million and the BGN 157.8
million, received under Government Investment Loans. During
the year the highest percentage of ufilization of government




Ha ycBoaBare no gepkaBrume unBecmuuuoHHu scemu ca
mesu om EMB u om CBemoBrama 6arka, kamo ycBoerume
cpegcmBa ca 3a duHaHcupaHe Ha uHbpacmpykmypHu
npoekmu.

Hemnomo BvHwHo duHaHcupare 30 zoguHama e
ompuuamearo u Bosruza Ha 34.3 man. AB.

investment loans was registered under the loans from the EIB
and the World Bank, and the funds were utilised to finance
infrastructural projects.

The net external financing during the year was negative
and amounted to BGN 34.3 million.

HOBO BbHLUHO OUHAHCUPAHE U M3BLPLLEHM MNALWAHKS 1PE3 2010 T.
NEew ExTERNAL FINANCING AND RepAYMENTS IN 2010

(M. 8.
(BGN million)
Crpykrypa Monyyenn kpeanTn MagbpLueHn Nnawanms, 8 T. 4.
(TpaHwose) noraLeHus NINXBU obuio
(rnaenmua)
Structure Loans or franches Repayments, incl.
[principal) principal interest tofal

I. Obnuraumm
I. Bonds
1. Tnobantu obnuraumm 8 EUR (2013)
1. EUR-denominated Bulgarian global bonds maturing in 2013
2. Tnobantu obnmraumm 8 USD (2015)
2. USD-denominated Bulgarian global bonds maturing in 2015
II. Oepsxasrn saemm
II. Government Loans
1. Mapuxku kny6
PcriF; Club y

1.
2. CeetoBHa HaHka
2. World Bank

2.1. CsetosHa 6aHka
2.1. World Bank
2.2. dnoHung
2.2, JBIC
3. Esponerickn cbios
3. European Union
3.1. Esponevickn cbio3
3.1. European Union
3.2. EMb
3.2.EB
4. Opym
4. Other
5. [IbpxaBHM MHBECTULIMOHHM 30emu
5. Government investment loans
5.1. Ceetosra barka
5.1. World Bank
5.2. EMb
5.2 EIB
5.3. EBBP
5.3. EBRD
5.4. Opymm
5.4. Other
6. AKTUBMPAHM AbPXKABHM TAPAHLMM
6. Called government guarantees
6.1. CeetosHa baHka
6.1. World Bank
6.2. EBBP
6.2. EBRD

249.6 249.6
120.1 120.1
129.5 129.5
260.3 291.8 76.0 367.9
24.6 7.3 32.0
79.4 17.9 Q7.3
72.4 16.5 88.9
7.0 1.4 8.4
102.5 29.3 0.3 29.6
29.3 0.3 29.6

102.5
12.4 0.1 12.4
157.8 119.8 50.0 169.8
29.6 27.0 5.0 32.1
127.1 67.0 35.3 102.3
0.8 0.0 0.8
1.1 25.0 Q.6 34.6
26.3 0.5 26.7
190.3 0.5 19.7
7.0 7.0

3abeneskka: 1. AeBoBama pabBrocmoirocm Ha noayueromo HoBo BeHuwHo dunarcupare u Ha usBeplieHume NAQUIHUS € USYUCAEHA NO ueHmMpaAHus kypc
Ha BHB 3a coomBemuume uykgecmpartu Baaymu kem reBa, Baruger go 16 uaca B geta Ha usBepwBate Ha ceomBemHomo naawate.
Note: 1. The lev equivalent of new foreign financing and repayments are at the BNB central rate at 4 pm on the day of respective payment.

Mamounuk: MO.

Source: MF.




O630p Ha gbpkaBhus gure ® 2010 e Government Debt Review

OBCJTYXBAHE HA BbHLUHNA
OBbPXABEH ObJT

B pesyamam om BogeHama npes nocaegHume 2oguHu
noaumuka u hopmuparama Baaymua u auxBera cmpykmypa
puckoBeme, cBvpsaru ¢ npomaHama Ha mekgyHapogHume
nasapu Ha AuxBerume npouermu u Baaymrume kypcoBe,
kakmo u pasxogume 3a obcaykBare Ha geaza B obpawerue
Baxa HOMOAEHU.

Mpes usmuHarama eoguHa naauwaruasma no BoHuwHug
gopkalBer guae ca 617.4 man. AB., om koumo mesu no
erndBruyu — 291.8 mar. AB., u 325.6 maH. AB. no auxBu.

Om obuug pasmep Ha usnaamerume no BvHWHUG gbA
enaBruuu nozaweruama no gepkaBrume saemu Bvsauzam Ha
58.9%, uau 172.0 man. AB. M3Bvpwerume npes zoguHama
nozaweHus no gopkaBru unBecmuuuorHu saemu (AW3)
ca B pasmep Ha 119.8 man. AB., a mesu no akmuBupatu
gbpkaBru eaparuuu — 26.3 man. AB. OmHocumearuam um
gan B obwus pasmep Ha zoguWHUME AMOPMU3AYUOHHU
naawarus no BeHwHug gere e coomBemro 41.1% u 9%. MMpu
usnaamerume AuxBu pasnpegereruemo e 76.6%, uau 249.6
MAH. AB. usnaameHu AuxBu no eaobaaru obauzayuu, 15.3%,
uatu 50.0 maH. AB. = no AM3, 7.9%, uau 25.6 maH. AB. no
gopkaBhu saemu u 0.1%, uau 0.5 man. AB. no akmuBuparu
gopkaBru zaparuuu.

Mpes 2010 2. B cvomBemcmBue ¢ gozoBoperume
nozacumeanu naaHoBe Had-cewecmBer gaa B cmpykmypama
no kpegumopu Ha usnaameHume npes eoguHaMa NO2aWeHUS
saemam mesu no gwvaza kem CBemoBrama 6anka —
125.7 man. AB., cregBam naawaruama no saemu om EMB
— 67.0 man. AB., gwae kem gpyeu gopkalBu — 62.0 man. AB.,
no saemume om EBponetckus coioz — 29.3 man. AB., u kom
EBBP — 7.8 man. AB.

C Hal-zonamo mezro B obwus pasmep Ha auxBe-
HUME NAQWAHUS ca me3u no obaueauuume, emumu-
paHu Ha mekgyHapogHume kanumanroBu nazapu -
249.6 man. AB., uau 76.6% om pasmepa Ha BeHwHume
ruxBu. ToBa ce goaku Ha dakma, ue erobaaHume obauzayuu
npegcmaBaaBam 48.5% om obwusa pasmep Ha BoHwHug
gopkaBet geae u ce usnaawam no dukcupar auxBer npouerHm.
CaegBam  usnaamerume auxBu no saemume om EVB B pasmep
Ha 35.3 maH. AB., om CBemoBrama 6arka — 23.4 man. AB.,
om gpyeu gepkaBu — 17.0 man. AB. (B m.u. kem fepmarug B
pamkume Ha cmparume-kpegumopku om Mapuskkus kay6), u no
saemume om EBponetickug coios u EBBP — 0.3 man. AB.
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EXTERNAL GOVERNMENT DEBT
SERVICE

As a result of the policy implemented during the recent
years and the currency and interest rate structure achieved, the
risks related to changes in interest and exchange rates in the
infernational markets, as well as the cost of servicing the out-
standing debt, were reduced.

During the past year the payments under the external
government debt amounted to BGN 617.4 million, of which
BGN 291.8 million in principal payments and BGN 325.6

million in interest payments.

Within the tofal amount of the principal repayments relat-
ed to the external debt, the repayments of government loans
amounted to 58.9%, or BGN 172.0 million. The repayments
under government investment loans during the year amounted
fo BGN 119.8 million, and these under called government
guarantees amounted to BGN 26.3 million. Their relative
shares in the total amount of annual amortisation payments
under the external debt were 41.1% and 9% respectively.
With regard to the inferest paid this allocation was as fol-
lows: 76.6% or BGN 249.6 million inferest paid under global
bonds, 15.3% or BGN 50.0 million paid under government
investment loans, 7.9% or BGN 25.6 million paid under gov-
ernment loans, and 0.1% or BGN 0.5 million paid under
called government guarantees.

During the reporting period, in accordance with the re-
payment schedules agreed, the most significant share in the
structure of the repayments made during the year by creditors
belonged to the repayments under the debt to the World Bank
- BGN 125.7 million, followed by the repayments under
loans from the European Investment Bank = BGN 67.0 million,
the repayments under loans from other countries — BGN 62.0
millions, the repayments under loans from the European Union

— BGN 29.3 million, and from the EBRD — BGN 7.8 million.

The most significant share of the total amount of interest
payments belonged to the payments under bonds issued at
infernational capital markets = BGN 249.6 million, or 76.6%
of all external interest payments. This was due fo the fact that
global bonds accounted for 48.5% of the total external gov-
ernment debt amount and were paid at fixed inferest rates.
These were followed by interest payments under loans from the
Furopean Investment Bank in the amount of BGN 35.3 million,
the World Bank — BGN 23.4 million, other countries — BGN
17.0 million (including Germany in the framework of the credi-
fors from the Paris Club), and under loans from the European
Union and the EBRD — BGN 0.3 million.



Bcuuku nacawarus ca u3BovpwBaru pegoBro u B
cvomBememBue ¢ gozoBoperume nozacumeru naaroBe u
ycaoBuama no kpegumume.

All payments were made in due times and in accordance
with the repayment schedules agreed and the terms and condi-

fions of the loan agreements.

BbHLEH ObPXABEH ObT
ExtERNAL GOVERNMENT DEBT

[mnH. espo)
(EUR million)

Crpyxrypa
Structure

Kem kpast Ha 2009 r.
By the end of 2009

Kem kpast Ha 2010 r.
By the end of 2010

|. Obnuraumn
|. Bonds

1. Tnobantu obauraumumn 8 EUR (201 3)

1. EUR-denominated Bulgarian global bonds maturing in 2013

2. Tnobankm obnuraumm 8 USD (2015)

2. USD-denominated Bulgarian global bonds maturing in 2015

II. OepxasHu 3aemn
Il. Government Loans
1. Mapwxku kny6
. Paris Club

1
2. CeeTosHa baHka
2

. World Bank
2.1. CeetosHa barka
2.1. World Bank
2.2. fnonug
2.2.JBIC
. Esponeicku cvios
. European Union
3.1. Esponeticku cbios
3.1. European Union
3.2. EMb
3.2. EIB
. Opyrw
. Other
. ObpxasHu MHBECTULMOHHM 30EMM
. Government investment loans
5.1. CeetosHa baHka
5.1. World Bank
5.2. EMb
5.2.EB
5.3
5.3

ww

[CCENIN

.3. EBBP
.3. EBRD
5.4. Opym
5.4. Other
. AKTUBUPQOHM EbPXABHN TAPAHLMA
. Called government guarantees
6.1. CeetosHa 6arka

6.1. World Bank

oo

15761 1636.5
818.5 818.5
757.7 818.0

1713.6 1737.0
113.3 100.7
793.6 758.7
767.3 730.3

26.2 28.4
15.0 52.4

15.0
52.4

6.3
771.9 815.7
210.5 210.6
4006.8 440.2

0.3
154.2 164.8
13.6 Q.5
13.6 Q.5

3abenekku: AarHume 3a gerea ca no HomuHan. [peusducreruemo Ha geaza B eBpo e no yermpantus kype Ha BHB 3a
ceomBemrume Baaymu kem Gerzapckus 6B B nocaegHus pabomen gex om nepuoga.

Notes: All nominal values. Euro conversion at BNB central rates for the closing business day of each period.

Mamounuk: MO.

Source: MF.
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OcvuwecmBaBarama npes 2010 &. noaumuka no
ynpaBaerue Ha gopkaBHusa geae bewe cvobpasera kakmo
¢ mepkume 3a nocmueare ycmouuuBocm Ha ukoHomukama u
ocHoBHume duckaaru nopamempu, maka u ¢ HaberszaHume
B8 Cmpamezuama 3a ynpaBaerue Ha gopkaBrua goae
3a nepuoga 2009-2011 2. ueau u bewe HacodeHa kem
npoBekgare Ha pasymHa u edekmuBra noaumuka no
omHoweHue noemaremo Ha HoBu npaBumeacmBeru geacole
c uen npegnasBare om Hekowmpoaupyemo HapacmBate Ha
gerea u B nogkpena ycuausma wa npaBumeacmBomo 3a sanas-
Bare Ha makpoukonomuueckama cmabuanocm B
cmparama. ToBa om cBoa cmpana Haroku npeo-
puerHmupaHemo Ha noaumukama no gwvaza B nocoka
ocuzypaBane Ha Hagekgho, cBoeBpemerto u edekmuBro
duHaHcupare Ha biogkema upes akmuBHo yyacmue Ha
gepkaBama kamo emumernm wa ALK u ymBopkgaBane
porsma Ha ALK kamo egun om ocrHoBHume uncmpymermu
3a duHaHcupaHe Ha saemHume Hykgu Ha gepkaBama.

Homunaanuam pasmep Ha gopkaBrusa geae B kpas
Ha 2010 e. Bwvaausa Ha 5385.0 man. eBpo, om koumo
3373.5 man. eBpo Borwer u 2011.5 maH. eBpo Bompewer
gbae. B HomuHaaHo uspakerue gopkalBruam guae Heaeku
HapacmBare ¢ 557.5 man. eBpo B cpalrerue ¢ HuBomo,
peecucmpupato B8 kpag Ha 2009 . OchoBrume dakmopu
3a HapacmBaxemo Ha gopkaBHug gvae ca noayueHomo
npes zoguHama HoBo Bempewro u BoHwHo dunaHcupake,
kakmo u omuemenume BarymrokypcoBu pasauku npu
npeouerkama Ha gerea B pasmep Ha 97.2 mar. eBpo. Aeaom
Ha gbpkaBrua gvae om BBI Buaausa B kpas Ha 2010 e. Ha
14.9 %, koemo npegcmaBaaBa HopacmBate ¢ 1.1 np.n.
cnpamo omuemeromo B kpaa Ha 2009 e. (13.8%). Bonpeku
yBenuueruemo mosu nokasamea ocmaBa sHauumearo nog
eparuyama om 25%, sanokerna B geicmBawoma npes
nepuoga Cmpamezus 30 ynpaBaerue Ha gopkaBHug goae.

HezamuBromo Bauarue Ha ukornomuueckama kpusa Bepxy
naameskrus 6aaarc npogeaku u npes 2010 2. u 3a Bmopa
nopegHa eoguHa be pezucmpupat Hogkemen geduyum.
Mpes 2010 2. moi e B pasmep Ha 2822.8 man. AB., koemo
npegcmaBaaBa HamaaeHue Ha nokasamens ,6iogkemto
cango/BBM" Ha kacoBa ochoBa go 4.0%.

Quckaaruam pesepB kom kpasa Ha 2010 e. Bvarusa Ha

6.0 mapg. AB. (3.1 mapg. eBpo).
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The debt management policy implemented in 2010 was
consistent both with the measures for achieving sustainability
of the economy and the basic fiscal parameters, and with the
goals set in the Government Debt Management Strategy for
the period 20092011, and was orientated towards imple-
menting a prudent and efficient policy with regard to the as-
suming of new government debt for the purpose of preventing
an uncontrolled increase in the debt and in support of the ef-
forts of the government to maintain the macroeconomic stability
of the country. This, in turn, made it necessary to re-route the
debt policy in the direction of ensuring reliable, timely and ef-
ficient budget financing through the active participation of the
govermnment as a GS issuer and esfablishing the role of GS as
one of the main instruments for financing the needs of the state
for loans.

The nominal amount of the government debt as at the end
of 2010 was EUR 5,385.0 million, of which EUR 3,373.5
million external debt and EUR 2,01 1.5 million domestic debt.
In nominal terms the government debt registered an increase by
EUR 557.5 million compared to the level registered at the end
of 2009. The main facfors for the increase in the government
debt were the new infernal and external financing obtained
during the year, as well as the exchange rafe differences in the
amount of EUR 97.2 million, reported in the revaluation of the
debt. The government debt to GDP ratio at the end of 2010
was 14.9%, which is an increase by 1.1 percentage points
compared to the level reported at the end of 2009 (13.8%).
Regardless of the increase, this indicator remained well below
the threshold of 25% set in the Government Debt Management
Strategy in effect during the period.

The negative impact of the economic crisis on the balance
of payments continued in 2010 and for a second year in a
row budget deficit was registered. In 2010 it amounted to
BGN 2,822.8 million, which resulted in a decline in the Bud-
get Balance / GDP indicator o 4.0% (on cash basis).

The fiscal reserve as at the end of 2010 amounted to
BGN 6.0 billion (EUR 3.1 billion).
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Homuraaruam pasmep Ha Bempewrus gepkalen goae e
2011.5 man. eBpo, koemo npegecmaBaaBa 5.6% om BB,
uau yBenuuerue ¢ okoro 1.2 np.n. B cpaBrerue c 2009 e.
B HomunanrHo uspakenue Bompewnuam gopkaBen goae
HapacmBa ¢ 472.8 ma. eBpo BeaegemBue peanusuparomo
npes 2oguHama noAokUMEAHO HEMHO duHAHCUPaHe om
emucuu ALIK Ha Bempewrus nasap.

Pasmepom Ha BoHwHua gepkaBen goae B kpas Ha
cogurama Be3auza Ha 3373.5 man. eBpo, ombenasBaiku
HapacmBare ¢ 83.7 man. eBpo cnpamo HuBomo my B kpas
Ha 2009 &. HapacmBaremo Ha BoHwHug gepkalber gone e
peayamam npegu Bcudko Ha omuemenume Baaymrokypcolbu
pasauku npu npeouerkama Ha geaza. Cvomuoweruemo
,Borwer gopkalBen gvae/BBIM" ocmabBa Henpomereno
cnpamo 2009 2. ue 9.4%.

B cmpykmypama Ha gopkalBrus geae omHocumearuam
gon Ha Bempewrus gepkaBer goae e 37.4%, a na BoHwHug
gopkaBer gore — 62.6%, npu ceomBemro 31.9% u 68.1%
npes 2009 .

The nominal amount of the domestic government debt
was EUR 2,01 1.5 million, which was 5.6% of GDP, or an in-
crease by about 1.2 percentage points compared fo 2009. In
nominal terms the domestic government debt increased by EUR
472.8 million as a result of the positive net financing from GS
issues in the domestic market, realised during the year.

The external government debt at the end of the year
amounted to EUR 3,373.5 million and registered an increase
by EUR 83.7 million compared to its level at 2009 yearend.
The increase in the external government debt resulted mainly
from the exchange rate differences reported in the revaluation
of the debt. The External Government Debt to GDP ratio re-
mained unchanged compared to 2009 — 9.4%.

In terms of the government debt structure, the relative share
of the domestic government debt was 37.4%, and of the ex-
fernal government debt — 62.6%, compared to 31.9% and
68.1% in 2009.

AHAMMKA HA BBTPELLHMA M BBHLLHMS ABPXABEH AbAT, 2005-2010 .
Dynamics oF DoMEesTIC GOVERNMENT AND EXTERNAL GoverNMENT Dest, 2005-2010

(mnH. espo)

(EUR million)
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BAAYTHA CTPYKTYPA HA ABPKABHWS ABAT
CURRENCY STRUCTURE OF GOVERNMENT DEBT

Donr & gpyrv sanymi Denr & apyrv sanym
Other currency- Other currency-
denominated debt denominated debt
2 80% [enr 8 nesose 2.81% [enr 8 nesose
BGN-denominated debt BGN-denominated debt
‘ / 24.46% I 2571%

Tonr & €800 Dnr & warckn gonapu Tonr & €800 Denr & warckn gonapu
EUR-denominated debt USD-denominated debt EUR-denominated debt USD-denominated debt
54.75% 17.99% 54.41% 17.08%

2009 2010

Mamounuk: MD.  Source: MF.

AXBEHA CTPYKTYPA HA ABPXABHMS ABAT
INTEREST RATE STRUCTURE OF GOVERNMENT DEBT

[unr ¢ nnasawm anxsm [enr ¢ nnasawm nuxew
Floating inferest rate debt Floating interest rate debt

24.23% 20.34%

[lonr ¢ dukenpary nvxem [lenr ¢ dureuparm nuxem
Fixed inferest debt Fixed interest debt
75.77% 79.66%

2009 2010

M3mounuk: M. Source: MF.




NopkaBer gone ® Government Debt

BuB Barymrama cmpykmypa 1o gepkalBrua guae ce
sana3Ba mengeruusma  kom yBeauuaBare Ha omHocumenrus
g9A Ha gbazoBume uHcmpymermu, geromuHuparu B reBoBe,
koemo gonpuHaca 30 muHumusupaHe Ha puckoBeme,
npousmuyawu om npomara Ha Baaymuume kypcoBe Ha
mekgyHapogHume kanumaaoBu nasapu. Cnpamo kpas Ha
2009 z. makap u caabo HapacmBare bereku yacmma Ha
gwrea B reBoBe — om 24.5% npes 2009 2. Ha 25.7 % B kpas
Ha 2010 e., o geasm Ha gvrea, geHomuHupad B wamcku
gonapu, HamaraBa om 18.0% go 17.1%. Mpes eogurama ce
HabaogaBa cmabuAusupaHe Ha geAa Ha gbAcd, gEHOMUHUPAH
B eBpo, okoro HuBama om 54.4%, kakmo u Ha mosu B gpyeu
Baaymu — okonro 2.8% om obujug geae.

OmuyemeHama meHgeHuus Ha eopHume nokasa-
meAu e peayamam B zonama cmeneH om naacupaHemo npes
zoguHama  Ha ALK, geromuruparu B aeBoBe u eBpo, u Ha
npuopumemuomo BeHwHo duHarcupare B eBpo, kakmo u
Ha usBbpwerume pegoBHU AMOPMU3AUUOHHU NAGWCGHUS NO
goAca.

B auxBerama cmpykmypa Ha gepkaBrua goeae u masu
zoguHa ce 3anasBa npeBecem Ha gerea ¢ dukcuparu auxBeru
npouermu (79.7% npes 2010 e. npu /5.8% npes 2009 e.),
koemo no3BoaaBa gobpa npozHozupyemocm Ha BiogkemHume
cpegemBa, Heobxogumu 3a obcaykBare Ha gepkalBhua geae.
Peeucmpuparomo yBeauderue ¢ 3.9 np.n. cnpamo kpas Ha
npegxogHama ezoguHa ce gbaku eralHo Ha zoremus obem
emumuparu ALK ¢ dukcupan auxBer npouerm (1508.1 ma.
AB.) u Ha ycBosBaremo Ha cpegemBa om oduuuaaru BoHwHu
kpegumopu cvwo ¢ dukcuparu auxBu. ToBa om cBoa cmpata
NPEgoNpPeges U HOMOAEHUEMO HA OMHOCUMEAHUS g9A Ha
gwrea ¢ naaBowu AuxBeru npouermu om 24.2% kom kpag Ha
2009 . Ha 20.3% npes 2010 e.

B cmpykmypama Ha govpkaBrus gvae no BugoBe
UHCMPYMEHMU u kpegumopu ¢ Hal-20A9M OMHOCUMEAEH
gan ca sagwakernuama no ALK, koumo npegcmaBaaBam
67.7% om obwus pasmep Ha gopkalBrus goae (B m.u.
AUK, emumupanu Ha Bempewtus nasap — 37.4%, u ALK,
emumupaHu Ha mekgyHapogHume kanumanoBu nasapu —
30.4%). OmbenasaHomo yBeauverue ¢ 3.3 np.n. B
cpaBrerue ¢ kpaa Ha 2009 e. e pesyamam Ha omuemeHomo
norokumeano durancupare ¢ ALK, emumupanu Ha
BompewHus nasap.

Aenom Ha gopkaBrume saemu e 32.3% u ¢ HoG-20A9M gaA
om max ca sagenkeruama kem CBemoBrama 6arka — 18.2%,
caegBaru om EMB ¢ 9.1%, gpyeu kpegumopu u EBBP — ¢
3.1%, u kom Mapukkua kayd = c 1.9%.

In terms of the currency structure of the government debt,
the trend for increasing the relative share of the debt instru-
ments denominated in Bulgarian levs confinued. This contrib-
uted fo minimising the risks stemming from fluctuations of ex-
change rates in the international capital markets. Compared to
the end of 2009, an increase, although small, was registered
by the portion of the debt expressed in Bulgarian levs — from
24.5% in 2009 1o 25.7% at the end of 2010, and the share
of the debt denominated in US dollars decreased from 18.0%
to 17.1%. During the year stabilising was observed of the
share of the debt, denominated in Euros, around the level of

54.4%, as well as of the share of the debt in other currencies
at about 2.8% of the total debt.

The reported trend in the indicators above resulted to @
large extent from the offering during the year of GS denomi-
nated in Bulgarian levs and Euros and from the priority external
financing in Euros, as well as from the regular amortization
payments under the debt.

In the interest rate structure of the government debt the su-
periority of the debt at fixed interest rates was preserved dur-
ing this year as well (79.7% in 2010 compared fo 75.8% in
2009). This allowed a good esfimation of the budget resourc-
es required for servicing the government debt. The registered
increase of 3.9 percenfage points compared to the end of
the previous year was mainly due fo the large volume of GS
issued at fixed interest rates (BGN 1,508.1 million) and the
utilization of funds from official external lenders, also at fixed
inferest rates. This, in furn, predetermined the reductfion of the
relative share of the debt at floating inferest rates from 24.2%

as at the end of 2009 to 20.3% in 2010.

In the structure of the debt by types of instruments and
credifors, the highest relative share belonged fo the liabilities
related to GS, which represented 67.7% of the tofal amount
of government debt (including GS issued in the domestic mar-
ket — 37.4%, and GS issued in international capital markefs
— 30.4%). The registered increase by 3.3 percenfage points
compared fo the end of 2009 resulted from the reported posi-
five financing using GS issued in the domestic market.

The share of government loans was 32.3%; of these the
largest share belonged to the liabilities to the World Bank —
18.2%, followed 1o the liabilities to the EIB — 9.1%, other cred-
itors and EBRD — 3.1%, the Paris Club — 1.9%.
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CTPYKTYPA HA ABATA MO MHCTPYMEHTU M KPEAUTOPU
DEBT STRUCTURE PER INSTRUMENTS AND CREDITORS

(%]
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M3mounuk: M.

B cpaBrerue c npegxogHama eogura Hakoako
ca ocHoBrume dakmopu, okasBawu Bauanue Bwvpxy
UBMEHEHUEMO HA MamypumemHama cmpykmypa Ha gbaed.
Mpomenume B ocmamvuHus mamypumem Ha gbaea ca
obycroBeru, om egHa cmpara, om npoBekgaHama npes
2010 2. emucuorta noaumuka B nocoka yBeauuaBare
gena Ha goaeocpourume ALK (emucug Ha ALK coe cpok 10
2oguHu u 6 meceua u 15-zoguwra emucus Ha ALK = 5T1.1%
om emumupaHume obwo npes eoguHamal, a om gpyea, om
npemutaBanemo Ha no-eoremu no obem 3aguakeHus om
egHa mamypumema epyna B gpyea nopagu HabawkaBare
Ha gamume um Ha nagek (emucuume erobaaHu obauzayuu ¢
nagek 2013 2. u 2015 2. ca c obem 1636.5 man. eBpol.
B cpaBrenue ¢ npegxogHama eoguHa HamareHue om 41.9%
go 26.4% omberasBa obembm Ha goaea ¢ ocmameuer cpok
om 5 go 10 zoguHu 3a cmemka Ha mosu ¢ ocmamubyeH
mamypumem om 1 go 5 eogunu, koimo om 28.6% gocmuera
43.4%. Hamanrerue ¢ 2 np.n. omberasBa u gvazem go
1 cogura — 4.4%, a mosu Hag 10 eogunu ce yBeruualBa c

3 np.n., gocmueatku 25.7%.
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Source: MF.

Compared to the previous year, there were several factors
influencing the changes in the maturity structure of the debt.
The changes in the residual maturity of the debt were prede-
fermined, on the one hand, by the issue policy implemented in
2010 and orientated towards increasing the share of long-ferm
GS (an issue of GS with maturity 10 years and 6 months and
an issue of 15year GS = 51.1% of all GS issued during the
year), and, on the other hand, by the movement of larger vol-
umes of liabilities from one maturity group fo another as their
maturity dafes come nearer (the volume of global bonds issues
maturing in 2013 and 2015 was EUR 1,636.5 million).
Compared fo the previous year, there was a decrease in the
volume of the debt with residual maturity between 5 and 10
years from 41.9% to 26.4%, at the expense of the debt with
residual maturity between 1 and 5 years, which increased
from 28.6% to 43.4%. A reduction by 2 percentage points
was also registered by the debt with maturity of up fo 1 year —
4.4%, and the debt maturing in over 10 years increased by 3
percentage points, reaching 25.7%.



NopkaBer goae ® Government Debt

OCTATBYEH CPOK HA ABPXABHMS ABAT
ResIDUAL MATURTY OF THE GOVERNMENT DEBT

o 1 rogura
Han 10 Up to 1 year
an 10 roanHm
Over 10 years 6.40%
23.13% Ot 1 po 5 ropntu

From 1 to 5 years
28.59%

Or 5 po 10 rogutm
From 5 to 10 years

41.88%

2009
Mamounuk: M.

Obwuam pasmep Ha uzBopuwerume npes zoguHama
naawaHus no gopkaBhua gere ca B pasmep Ha 1335.8 man.
AB., uau ¢ 20.9 man. AB. noBeue B cpaBherue ¢ naawarusma
npes npegxogHama 2oguHa. [aamerume 2raBHuuu ca 881.1
MAH. AB., uau ¢ 19.9 maH. AB. noBeue, a naamenume AuxBu —
B pasmep Ha 454.7 man. AB., uau ¢ 33.0 man. AB. no-manko
om 2009 e.

Hemuomo gvaeoBo dunancupane 3a 2010 2. e
nonokumenro u e B pasmep Ha 815.6 man. AB.

Cvomroweruemo ,auxBeru pasxogu/BBIM" kem kpas Ha
2010 . Bovsauza Ha 0.7%, koemo e Hamarerue ¢ 0.1 np.n.
B cpaBretue ¢ kpaa Ha npegxogHama zogura. PecnekmuBro
3a cowus nepuog auxBeHume pasxogu npegcmaBaaBam
1.9% om obuume biogkemru pasxogu, koemo e HamareHue
om 0.1 np.n. cnpamo 2009 . Ao zorama cmener moBa ce
genku Ha nomankus abcoaomer obem Ha naamerume AuxBu
no gepkaBrua goae npes 2010 2., Ha sanasBaHemo Ha
paBruwemo Ha BiogkemHume pasxogu okoao HuBama om
NpegxogHamMa 20guHa U Ho omyemeHama caaba npomara B
pasmepa Ha BBl kem kpag Ha 2010 2. B cpaBrerue ¢ kpag
Ha 2009 e.

[o 1 roguHa
Upto 1 year
Haa 10 roguhn .
Over 10 years 4.41%
25.74% Or 1 po 5 rogntn

From T to 5 years

43.44%

Or 5 po 10 roauHu

From 5 to 10 years
26.41%

2010
Source: MF.

The government debt repayments made during the year
amounted to BGN 1,335.8 million, which was by BGN
20.9 million more compared fo the repayments made dur-
ing the previous year. Principal payments amounted to BGN
881.1 million, or BGN 19.9 million more, and interest pay-
ments amounted to BGN 454.7 million, or BGN 33.0 million
less compared to 2009.

The net debt financing in 2010 was positive and amount-
ed to BGN 815.6 million.

The interest expenses / GDP ratio as af the end of 2010
amounted fo 0.7%, which is a 0.1 percentage point decrease
compared fo the end of the previous year. Accordingly, dur-
ing the same period the interest expenses accounted for 1.9%
of the total budget expenditure, which is a 0.1 percentage
point decrease compared to 2009. To a large exfent this was
due to the lower absolute volume of the interest paid under
the government debt in 2010, mainfaining the level of bud-
get expenditure around the previous year levels and the small
change reported in the values of GDP as at the end of 2010
compared fo the end of 2009.
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AXBEHW PA3XOAM
INTEREST RATE EXPENSES

(%)
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3abenexka: JaHHute ca no KOHCONMAMPOHATA GUCKANHA MPOTPAMA.

Note: Data on the Consolidated Fiscal Program.

Mamounuuu: MO, HCH.

Mpes 2010 2. no noBog npeerega Ha mekywus
kpegumen petimune Ha cmparama baxa npoBegeHu pegolBHu
2oguwHu cpewu ¢ npegcmaBumeau Ha mpume pedmurzoBu
azeHuuu, ¢ koumo npes zoguHama Beazapus uma nognucaru
Cnopasymerus 3a kpegumen petumune — Standard and Poor’s
[S&P), Moody's Investors Service u JCRA (Anonckama azeruus
3a kpegumen petimute).

Monokumeanama ouerka 3a guHamukama Ha ocHoBHume
makpoukoromuuecku u geacoBu nokasameau Hamepu cBoemo
ompakerue B npomara Ha nepcnekmuBume npeg petimutza
Ha gopkaBHusa goae Ha Beazapus.

Mpucvgernume peumunau ca nybaudHu u ce noasBam
kakmo om noayuameaume Ha pedmune, maka u om gpyeu
yuyacmHuyu Ha nasapa (unBecmumopu, axaAusamopu u
gp.), koemo npegonpegens zonamomo um BaugHue Bopxy
durarcoBume nasapu B cBemoBen mawab.
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Sources: MF, NSI.

In 2010, in connection with the review of the current credit
rafing of the country, regular annual meetings were held with
representatives of the three credif rafing agencies with which
the Republic of Bulgaria had Credit Rating Agreements signed
— Standard and Poor’s [S&P), Moody's Investors Service and
JCRA (Japan Credit Rating Agency).

The positive assessment of the dynamics of the main mac-
roeconomic and debt indicators resulted in upgrading the out
look for the rating of the sovereign debt of Bulgaria.

The ratings awarded are public and are used both by the
recipients of the rating and by other parties (investors, analysfs
and others) parficipating in the market, and this predetermines
their big influence on the financial markets globally.
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B kpaa 1a 2010 e. koHcoauguparuam gepkalen goae
Bosauza Ha 5809.2 maH. eBpo npu 5158.2 man. eBpo B8
kpas Ha 2009 e. B cecmaBa Ha koHcoruguparus gepkalen
gbae ¢ 556.5 man. eBpo ce yBeautalBa gopkaBruam gone,
a gvaeem Ha obwurume HapacmBa om 329.8 man. eBpo
Ha 424.2 max. eBpo. CeomHoweruemo ,koHcoaugupaH
gopkaBer gone/BBM" om 14.8% npes 2009 . gocmuea B8
kpas Ha 2010 2. 16.1%.

At the end of 2010 the consolidated government debt
amounted fo EUR 5,809.2 million compared to EUR 5,158.2
million registered as af the end of 2009. Within the composi-
fion of the consolidated government debt, the central govern-
ment debt increased by EUR 556.5 million, and the municipal
debt increased from EUR 329.8 million to EUR 424.2 million.
The Consolidated Government Debt / GDP ratio increased
from 14.8% in 2009 to 16.1% af the end of 2010.

PA3MEP HA KOHCOMMOWVPAHMA THPXABEH Ob/T
CONSOLDATED GOVERNMENT DEBT AMOUNT

[mnH. espo)
(EUR million)
Crpykrypa
Structure 2005 2006 2007 2008 2009 2010

1. Ovpxasen abnr

Government debt 63302
2. [enr Ha coumanHoocuryputentuTte ¢oHpose 00
Social security funds debt ‘
3. [bar Ha obuwmHnTe
Q2.6

Municipal debt

5645.6 5162.8 4.841.6 4.828.5 53850
0.0 0.0 0.0 0.0 0.0
119.1 175.9 228.0 329.8 424.2

3abeneskku: 1. AvprkaBrusm goae ce omuuma no Homuraata cmotrocm u He BkaiouBa geprkaBrozaparmupatume saemu.

2. 3a usuucaaBare e usnonsBan BBIM 3a 2010 . — 70 474 man. AB., BBIT 3a 2009 2. — 68 322 man. AB., BBIM 30 2008 2. — 69 295 maH. AB.,
BBIM 3a 2007 2. — 60 185 man. AB., BB 3a 2006 2. — 51 783 maH. AB., u BBIM 30 2005 2. — 45 484 maH. AB.

3. Mpeusducaeruemo Ha guaza B eBpo e no uermpanrus kypc Ha BHB 3a cvomBemrume Baaymu kom Guazapckua aeB 30 nocaegHus pabomet

geH Ha nepuoga.

Notes: 1. Central government debt shownat nominal value excluding government guaranteed loans.
2. 2010 GDP in set at BGN = 70,474 million, 2009 GDP in set at BGN — 68,322 million, 2008 GDP is set at BGN — 69,295 million, 2007 GDP
is set at BGN — 60,185 million, 2006 GDP is set at BGN — 51,783 million and 2005 GDP is set at BGN — 45,484 million.

3. Euro recalculations are af BNB central lev for rates for the closing business day of each period.

Mamounuk: MO.

Source: MF.
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Kom kpasa Ha 2010 2. gopkaBrozapanmuparuam geae
Bvaruza Ha 637.1 man. eBpo, B moBa uucao 635.7 man. eBpo
Borwen u 1.4 man. eBpo Bompewen gopkaBrozaparmupar
gone. B HomunaaHo uspaskerue e pesucmpuparo yBeauuerue
cnpamo HuBomo om kpas Ha npegxogHama ezoguHa c
npubausumenro 25.0 maH. eBpo, koemo ce geaku kakmo
Ha usBvpwerume ycBoaBarua no Beue nognucaru kpegum-
HU cnopasymerus, maka u Ha cmapmupaaama Ha ocHoBaHue
3akona sa kpegumupare Ha cmygermu u gokmopanmu
Mpoepama 3a cmygenmcko kpegumupare. Kom kpas Ha
2010 . no Hea ca omnycHamu 1.4 man. eBpo.

Cvomuoweruemo ,gvpkaBrozaparnmupan geae/BBM”
ce cmabuAusUpa Ha omuemeHomo npes nocregHume Hakoako
ezoguru HuBo om 1.8%.

At the end of 2010 the government guaranteed debt
amounted to EUR 637.1 million. Out of this amount, EUR
635.7 million was external and EUR 1.4 million was domestic
government guaranteed debt. The registered increase in nomi-
nal terms was approximately EUR 25.0 million compared to
the level reported as atf the end of the previous year; this re-
sulled both from withdrawals under already signed loan agree-
ments, and from the Student loan Programme launched on the
grounds of the Law for Extending loans to Undergraduate and
PhD Students. As at the end of 2010, EUR 1.4 million were

extended under this programme.

The government guaranteed debt to GDP rafio was re-

mained sfable at the level reported during the recent few years
—at 1.8%.

[IHPKABHOTAPAHTUPAH b/
GOVERNMENT GGUARANTEED DEBT

[MmrH. espo)
(EUR million)
2005 2006 2007 2008 2009 2010
DupxasroraparTupan monr 514.2 5512 547.0 634.3 612.1 637.1
Government guaranteed debt
. BsTpelueH AbpKaBHOrGPAHTMPAH AbAT
I. Domestic government guaranteed debt 1.4
I, BbHLIEH AbPXABHOTAPAHTUPAH AbAT
II. External government guaranteed debt 514.2 551.2 547.0 634.3 6121 635.7
1.C 6
1 Wald Bank e 102.4 916 82.3 74.4 609 520
2. EMb
2. European Investment Bank 8.1 7.0 5.9 48 3.8 2.9
3. EBBP
3. EBRD 48.6 49.0 42.4 41.4 32.0 23.8
4.0
4o 355.1 403.6 4164 5137 515.4 557.0
Dvpxaerorapaxtipar gunr/BBI (%)
Government guaranteed debt/GDP (%) 2.2 2.1 1.8 1.8 1.8 1.8

3aberekku: 1. Pasmepom Ho gbAza € NO HOMUHOA.

2. Mpeusyucreruemo Ha goaea B eBpo e no uenmpannus kypc Ha BHB 3a ceomBemtume Baaymu kem kpas Ha

nepuoga.
Notes: 1. Debt at nominal value.

2. Euro conversion af BNB central rates for the closing business day of each period.

Mamounuk: M.

B cmpykmypama +a gepkaBrozaparmuparua geae
no kpegumopu He ce 3aberazBam cvwecmBeru npomenu.
lpynama ,gpyeu” yBeauwalBa cBoga gaa om 84.2% wa 87.4%
3a cmemka Ha HamareHuemo Ha gepkaBrozaparmupatus
goae kom CBemoBrama 6arka, EMB u EBEBP. Aeaom Ha
Bompewrume gepkaBHu eaparuuu e egBa 0.2% om ueus
gbprkaBrozapaHmupan gone.
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Source: MF.

No significant changes were observed in the structure of
the government guaranteed debt by creditors. The “Other”
group increased its share from 84.2% to 87.4% af the ex-
pense of the reduction of the government guaranteed debit to
the World Bank, the EIB and the EBRD. The share of domestic
government guarantees amounted fo as litlle as 0.2% of the
fofal government guaranteed debt.
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HoBomo BevHwHo dunaHcupare no gvpkaBrozapah-
mupatusa goaz e 35.4 man. AB., uau ¢ 63.3 man. AB. nomanko
om 2009 &. N3Bepwerume naawarus ca B pasmep Ha 121.0
mAH. AB., kamo 93.5 maH. AB. om max ca noezaweHrus no
eraBruuu u 27.5 man. AB. — naamenu auxBu. MsBepwerume
npes 2010 2. naawarus ca ¢ 43.2 man. AB. no-manko B
cpalHeHue ¢ npegxogHama 2oguHa.

B kpaa Ha 2010 e. yacmuuno 6axa akmuBuparu
usgageHume gopkaBHu zapanuuu no ckaouerume om
,borzapcku govpkalBhu kenesnuuu” EAA  kpegummu
cnopasymenrus ¢ MBBP u EBBP. Cvc cpegecmBa om pesepBa
sa nokpuBare Ha pucka om akmuBupare Ha gvpkaBhu
eapanuuu, npegBugeru B yenmpaarus penybaukarncku
Brogkem, Bewe usnaamera yacm om genkumume eraBruuu no
saemume B pasmep Ha 17.7 maH. AB. Om max kem gekemBpu
2010 e. ca BwscmanoBeru okoro @ man. AB., ¢ koemo e
ygoBaemBopero usuano yacmHomo gepkaBro Bsemare
no naamenume om MunucmepcmBomo Ha dunancume
nozacumentu Brocku no eraBruyama Ha mesu 3aemu.

New external government guaranteed debt financing was
BGN 35.4 million, which was by BGN 63.3 million less
compared to 2009. The payments made amounted to BGN
121.0 million, of which BGN 93.5 million by way of princi-
pal payments and BGN 27.5 million by way of interest pay-
ments. The debt payments made in 2010 were by BGN 43.2
million less compared to the previous year.

At the end of 2010 the government guarantees issued in
connection with the loan agreements concluded by and be-
tween the “National Railway Company” EAD and the IBRD
and EBRD were partially called. Part of the principal under the
loans in the amount of BGN 17.7 million was repaid using
funds from the reserve for covering the risk of government guar
antees being called, envisaged in the central budget. Out of
this amount, approximately BGN @ million were reimbursed as
af the end of December 2010 and thus the private claim from
the state as a receivable, related to the principal repayment
instalments made by the MF in connection with these loans,
was fully satisfied.

HOBO OMHAHCUPAHE M M3BBPLLEHM MIALLAHKA MO ObPKABHOTAPAHTUPAHMS Ob/T KbM KPAS HA 2010 .
New FINANCING AND GOVERNMENT GUARANTEED DEBT PAYMENTS AS oF 2010

(mnH. ns.)

(BGN million)
CTp\/KTypO ﬂOﬂy‘-IeHM Kpeantn M3BprUeHM nnawaHng, B T. Y.
(rpaHLwose) noralleHms JIUXBH
(rmaenmua)
Structure Loans or franches Repayments, incl.
(principal) principal interest
|. BuTpelueH AbpXABHOTAPAHTMPAH AbAT
. 2.8
|. Domestic government guaranteed debt
II. BbHLIEH [bPXOBHOTAPAHTUPAH AbAr 326 034 57 5
II. External government guaranteed debt
1. CsetosHa 6atka
1. World Bank 70 27
2. EMb
2. European Investment Bank 05 2 0.1
3. EBBP
3 EBRD 6.0 1.2
4. Opymm
4. Other 32.1 77.6 23.6
[MbpxasHorapaHTMpaH genr 354 93.4 575

Government guaranteed debt

3abenrexkka: AeBoBama paBrocmoirocm Ha noayderomo HoBo BeHwHo duHarcupare u Ha usBepwerume naawaHug e
usducaeHa no ueHmpanus kypc Ha BHB 3a cbomBemnume uykgecmpartu Baaymu kem reBa, Baruger go 16 uaca

B8 gera Ha usBopwBane Ha cvomBem+omo naaware.

Note: The lev equivalent of new foreign financing and repayments is at the BNB central rate at 4 pm on the day of respective

payment.

Mamounuk: M.

Source: MF.
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Ocmataaume gepkaBrozapanmuparu 3aemu npes
eoguHama ca obcaykBaru B cvomBememBue ¢ mexHume
cpokoBe.

BuB Baaymrama cmpykmypa Ha gepskaBHozaparmuparus
gbae ce 306er93Ba npogeakalbare Ha mengeruusma om
npegxogHama zoguHa kem HapacmBare Ha sagbakeruama B
gpyza Baayma (anorcku deru). ConocmalBer cnpamo kpas Ha
2009 e., gerbm um HapacmBa ¢ noumu 7 np.n. go 53.7%.
MpomaHama ce goaku eraBro Ha dakma, ve om Beuuku
ycBoeru cpegemBa no gepkaBrozapanmuparus geaz npes
eogurama 90.7% ca B anorcku tenu. 3ageakeruama B eBpo,
kakmo u mesu B wamcku goaapu, HamaraBam pecnekmuBro
go 41.8% u 4.2%. Aenom Ha zagoakeruama B reBoBe e
ceomBemno 0.2%.

The remaining government guaranteed loans were ser-
viced during the year in line with the repayment schedule.

With respect to the currency structure of the government
guaranteed debt, confinuing trend from the previous year for in-
creasing the liabilities in other currencies (Japanese Yen) was ob-
served. Compared fo the end of 2009, the share of the debt in
other currencies increased by almost 7 percentage points reach-
ing 53.7%. This development resulted mainly from the fact that
90.7% of all funds utilized under government guaranteed debts
during the year were in Jopanese Yens. The liabilities expressed
in Euros and those expressed in US dollars decreased to 41.8%
and 4.2%. respectively. The share of liabilities expressed in the
national currency was 0.2%.

BAAYTHA CTPYKTYPA HA AbPXABHOTAPAHTUAPAHMS ABAT
GOVERNMENT GUARANTEED DEBT CURRENCY STRUCTURE
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Lo ce omnaca go auxBerama cmpykmypa Ha gepkal-
HozapaHmupaHug goae, u npes 2010 . npogenkaBa mengen-
uuama om 2009 e. kem nocmenerto yBeauuaBare Ha gorea
¢ dukcuparu auxBu om 54.1% go 60.6%. Vamereruemo e
pesyamam om ycBoerume npes eogunama cpegemBa no
gepkaBrozaparmuparu 3oemu, npegumro ¢ dukcuparu
AuxBu.
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In ferms of the interest rate structure of the government guar-
anteed debt, in 2010 the trend, observed in 2009, for gradual
increasing of the debt af fixed inferest rates continued, now from
54.1% to 60.6%. This change resulted mainly from the funds
utilized during the year under government guaranteed loans,
mainly at fixed rafes.



AAXBEHA CTPYKTYPA HA ABPXABHOTAPAHTUPAHMA ABAT
GOVERNMENT GUARANTEED DEBT INTEREST RATE STRUCTURE
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Mamounuk: MD.  Source: MF.

B cmpykmypama Ha gepkaBrozaparmuparus guae From the perspective of the structure of the government
NO OMPACAU HOU-20A9M OMHOCUMEAEH g9A umam 3aemume | guaranteed debt by sectors, the loans for the Energy sector
sa cekmop ,enepeemuka” — 67.5%, caegBaru om mesu sa | had the largest relative share — 67.5%, followed by loans for
ompaceA ,mpatxcnopm” = 22.9%, u ,gpyeu” — 9.6%. the Transport sector — 22.9%, and other loans — 9.6%.

ABPXABHOTAPAHTUPAH ABAT O OTPACAU
GOVERNMENT GUARANTEED DEBT BY INDUSTRY
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Mamounuk: MO. Source: MF.




